OVERSIGHT BOARD
FOR THE SUCCESSOR AGENCY TO THE
PALM SPRINGS COMMUNITY REDEVELOPMENT AGENCY

BOARD REPORT
MEETING DATE: January 26, 2017 NEW BUSINESS
TITLE: APPROVING THE RECOGNIZED OBLIGATION PAYMENT SCHEDULE

(ROPS 17-18) AND AN ADMINISTRATIVE BUDGET FOR THE PERIOD
OF JULY 1, 2017 THROUGH JUNE 30, 2018, PURSUANT TO SECTION
34169(g)(1) OF CALIFORNIA HEALTH & SAFETY CODE

INITIATED: GEOFFREY KIEHL, DIRECTOR OF FINANCE AND TREASURER

RECOMMENDATION:

1. Adopt Resolution No. __, “A RESOLUTION OF THE OVERSIGHT BOARD FOR
THE SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY
REDEVELOPMENT AGENCY, APPROVING AN ADMINISTRATIVE EXPENSE
BUDGET FOR THE PERIOD OF JULY 1, 2017 THROUGH JUNE 30, 2018,
PURSUANT TO THE CALIFORNIA HEALTH AND SAFETY CODE.”

2. Adopt Resolution No. __ “A RESOLUTION OF THE OVERSIGHT BOARD FOR
THE SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY
REDEVELOPMENT  AGENCY, APPROVING THE RECOGNIZED
OBLIGATIONS PAYMENT SCHEDULE (ROPS 17-18) FOR THE PERIOD OF
JULY 1, 2017 THROUGH JUNE 30, 2018, PURSUANT TO THE CALIFORNIA
HEALTH AND SAFETY CODE."

BACKGROUND AND ANALYSIS:

The Recognized Obligation Payment Schedule (ROPS) is the document used to
determine the amount of Redevelopment Property Tax Trust Fund (RPTTF) moneys the
Successor Agency will be allowed to retain on a six month basis to meet approved
obligations of the Successor Agency, as well as the amount of the Successor Agency's
allowable administrative budget.

Senate Bill 107, signed on September 22, 2015, provides that the ROPS for the two six-
month periods in each fiscal year must be approved by the Oversight Board and
submitted to the Department of Finance no later than February 1 each year. The
deadline with respect to ROPS 17-18 is February 1, 2017.

The Successor Agency approved ROPS 17-18 on January 18, 2017. After approval by
the Oversight Board, the ROPS will be submitted to the Department of Finance for
review and approval.
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FISCAL IMPACT:

The total enforceable obligations for Fiscal Year 2017-18 are $6,696,723. The
obligations are funded with a combination of RPTTF, funds unspent in the prior ROPS
period, and bond reserves funded in the prior ROPS period as required by the bond
indentures.

Commencing July 1, 2016, the administrative cost allowance is limited to 3 percent of
the actual property tax distributed to the successor agency by the county auditor-
controller in the preceding fiscal year for payment of approved enforceable obligations,
reduced by the successor agency's administrative cost allowance and loan repayments
made to the city pursuant to Section 34191.4(b) during the preceding fiscal year, subject
to a minimum of $250,000, unless such amount is reduced by the Oversight Board or by
agreement between the successor agency and the State Depariment of Finance. For
Fiscal Year 2017-18, this limit is calculated as follows:

Tax Remitted in 16-17 to Pay Enforceable Obligations $5,482,953
Less 16-17 Administrative Costs ( 250,000)
Less 34191.4(b) Loan Payments { )
$5,232,953

X 3%

$ 156,989

Minimum $ 250.000

The allowable administrative budget for the Fiscal Year of $250,000 is comprised of
salary and benefit costs for Successor Agency staff. The allowable amount does not
cover the total administrative costs incurred by the City to administer the winding down
of the former Redevelopment Agency's operations. Personnel charged to the
Successor Agency include the Director of Community and Economic Development, the
Redevelopment Coordinator and the Economic Development Administrator.  The
$250,000 is not sufficient to cover all charges for time spent on the Successor Agency
administration by the City Manager, the City Clerk, the City Attorney, the Finance
Director or Assistant Finance Director. It also is not sufficient to pay for the cost to
prepare the ROPS or the audit of Successor Agency financial statements.

Due to staff vacancies, if the salaries directly charged to the Successor Agency are less
than a total of $250,000, additional salary charges may allocated to the Successor
Agency for personnel listed , as well as legal costs and third party consulting/auditing
administrative expenses, up to the $250,000 limitation.



RESOLUTION NO.___

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE
SUCCESSOR AGENCY TO THE PALM SPRINGS
COMMUNITY REDEVELOPMENT AGENCY, APPROVING
THE RECOGNIZED OBLIGATIONS PAYMENT SCHEDULE
(ROPS 148 FOR THE PERIOD OF JULY 1, 2017
THROUGH JUNE 30, 2018, PURSUANT TO THE
CALIFORNIA HEALTH AND SAFETY CODE.

WHEREAS, the Community Redevelopment Agency of the City of Palm Springs
(“Redevelopment Agency”) was a redevelopment agency in the City of Palm Springs
(“City"), duly created pursuant to the California Community Redevelopment Law (Part 1
{commencing with Section 33000) of Division 24 of the California Health and Safety Code)
(“Redevelopment Law"); and

WHEREAS, AB X1 26 was signed by the Governor of California on June 28, 2011,
making certain changes to the Redevelopment Law, including adding Part 1.8 (commencing
with Section 34161) and Part 1.85 (commencing with Section 34170) to Division 24 of the
California Health and Safety Code ("Health and Safety Code"); and

WHEREAS, Health & Safety Code Section 34177(l) requires the Successor Agency
to prepare a Recognized Obligation Payment Schedule (ROPS) listing the enforceable
obligations of the former Redevelopment Agency, including administrative expenses; and

WHEREAS, Section 34177(1) also provides that the ROPS (i) shall be reviewed and
certified by the Riverside County Auditor-Controller (“County Auditor-Controller”); ({ii)
submitted to and duly approved by the Oversight Board; (iii) posted on the Successor
Agency's website; and (iv) submitted to the County Auditor-Controller, the State Controller
and the State Department of Finance ("Department of Finance"}; and

WHEREAS, all other legal prerequisites to the adoption of this Resolution have
occurred.

NOW, THEREFORE, BE IT RESOLVED THAT THE OVERSIGHT BOARD FOR THE
SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY REDEVELOPMENT
AGENCY DOES RESOLVE AS FOLLOWS:

SECTION 1. The Recitals set forth above are true and correct and incorporated
herein by reference.

SECTION 2. The Recognized Obligation Payment Schedule (ROPS 17-18 A and B)
for the period of July 1, 2017 through June 30, 2018, attached to this Resolution as Exhibit
A, is hereby approved.



Resolution No.
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SECTION 3. The Clerk/Secretary or designee is authorized to take all actions
necessary to implement this Resolution, including without limitation, the posting of this
Resolution and the Recognized Obligation Payment Schedule on the Successor Agency's
website, provide notice of adoption of this Resolution and such Schedule to the County
Auditor-Controller, the State Controller and the State Department of Finance.

SECTION 4. This Resolution shall take effect three {3) business days from adoption.
PASSED, APPROVED AND ADOPTED BY THE OVERSIGHT BOARD FOR THE

SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY REDEVELOPMENT
AGENCY OF THE CITY OF PALM SPRINGS THIS 26" DAY OF JANUARY, 2017.

LISA HOWELL
OVERSIGHT BOARD CHAIRMAN

ATTEST:

KATHLEEN HART, INTERIM CLERK/SECRETARY
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CERTIFICATION

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) ss.
CITY OF PALM SPRINGS )

I, KATHLEEN HART, Interim Clerk/Secretary of the Oversight Board for the
Successor Agency of the Palm Springs Community Redevelopment Agency hereby
certify that Resolution No. ___ was adopted by the Oversight Board at a Special
Meeting held on the 26" day of January, 2017, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

KATHLEEN HART
OVERSIGHT INTERIM CLERK/SECRETARY
City of Palm Springs, California



EXHIBIT A
ROPS 17-18

Summary Page
17-18A Period
17-188 Period

Cash Reconciliation



RESOLUTION NO. __

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE
SUCCESSOR AGENCY TO THE PALM SPRINGS
COMMUNITY REDEVELOPMENT AGENCY, APPROVING AN
ADMINISTRATIVE EXPENSE BUDGET FOR THE PERIOD OF
JULY 1, 2017 THROUGH JUNE 30, 2018, PURSUANT TO
THE CALIFORNIA HEALTH AND SAFETY CODE.

WHEREAS, the Community Redevelopment Agency of the City of Palm Springs
("Redevelopment Agency”) was a redevelopment agency in the City of Palm Springs
("City"), duly created pursuant to the California Community Redevelopment Law (Part 1
(commencing with Section 33000) of Division 24 of the California Health and Safety Code)
("Redevelopment Law”); and

WHEREAS, AB X1 26 was signed by the Governor of California on June 28, 2011,
making certain changes to the Redevelopment Law, including adding Part 1.8 (commencing
with Section 34161) and Part 1.85 (commencing with Section 34170) to Division 24 of the
California Health and Safety Code (*Health and Safety Code”); and

WHEREAS, Health & Safety Code Section 34177(l) requires the Successor Agency
to prepare a Recognized Obligation Payment Schedule (ROPS) listing the enforceable
obligations of the former Redevelopment Agency, including administrative expenses; and

WHEREAS, Health & Safety Code Section 34171(b)(3) states that the administrative
cost allowance shall be up to 3 percent of the actual property tax distributed to the
successor agency by the county auditor-controller in the preceding fiscal year for payment
of approved enforceable obligations, reduced by the successor agency’s administrative cost
allowance and loan repayments made to the city pursuant to Section 34191.4(b) during the
preceding fiscal year, subject to a minimum of $250,000, unless such amount is reduced by
the Oversight Board or by agreement between the successor agency and the State
Department of Finance (“Department of Finance");

WHEREAS, all other legal prerequisites to the adoption of this Resolution have
occurred.

NOW, THEREFORE, BE IT RESOLVED THAT THE OVERSIGHT BOARD FOR THE
SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY REDEVELOPMENT
AGENCY DOES RESOLVE AS FOLLOWS:

SECTION 1. The Recitals set forth above are true and correct and incorporated
herein by reference.
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SECTION 2. The Administrative Budget of $250,000 for the Successor Agency for
the period of July 1, 2017 through June 30, 2018, attached to this Resolution as Exhibit A, is
hereby approved.

SECTION 3. The Clerk/Secretary or designee is authorized to take all actions
necessary to implement this Resolution, including without limitation, providing notice of
adoption of this Resolution to the Department of Finance.

SECTION 4. This Resolution shall take effect three (3) business days from adoption.
PASSED, APPROVED AND ADOPTED BY THE OVERSIGHT BOARD FOR THE

SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY REDEVELOPMENT
AGENCY OF THE CITY OF PALM SPRINGS THIS 26th DAY OF JANUARY, 2017.

LISA HOWELL
OVERSIGHT BOARD CHAIRMAN

ATTEST:

KATHLEEN HART, INTERIM CLERK/SECRETARY
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CERTIFICATION

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) ss.
CITY OF PALM SPRINGS )

I, KATHLEEN HART, Interim Clerk/Secretary of the Oversight Board for the
Successor Agency of the Palm Springs Community Redevelopment Agency hereby certify
that Resolution No. _ was adopted by the Oversight Board at a Special Meeting held on
the 29" day of January, 2017, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

KATHLEEN HART
OVERSIGHT INTERIM CLERK/SECRETARY
City of Palm Springs, California



EXHIBIT A

ADMINISTRATIVE BUDGET

40000 Salaries $175,896
41450 Telecommunication 258
41600 PERS Contribution 47,418
41700 Medicare Tax 2,551
41800 Fringe Benefits 23,619
41930 RHS Health Benefit 258
Total $250,000

To the extent that funds remain after payment of salaries and benefits, any remaining funds
will be applied to legal costs incurred by the Successor Agency, or costs to prepare the
ROPS or audit of the Successor Agency’s financial statements.



Recognized Obligation Payment Schedule (ROPS 17-18) - Summary
Filed for the July 1, 2017 through June 30, 2018 Period

Successor Agency: Palm Springs
County: Riverside
17-18A Total 17-18B Total

Current Period Requested Funding for Enforceable Obligations (ROPS Detail) {July - December) {January - June) ROPS 17-18 Total
A Enforceable Obligations Funded as Follows (B+C+D): $ 1,652,863 $ - % 1,652,853
8 Bond Proceeds s - -
C Reserve Balance 1,617,167 - 1,617,167
D Other Funds 35,686 - 35,686
E Redevelopment Property Tax Trust Fund (RPTTF) (F+G): $ 2,435,924 $ 2,607,946 $ 5,043,870
F RPTTF 2,310,924 2,482,948 4,793,870
G Administrative RPTTF 125,000 125,000 250,000
H Current Period Enforceable Obligations (A+E): $ 4,088,777 § 2,607,946 $ 6,696,723

Certification of Oversight Board Chairman:

Pursuant lo Section 34177 (o) of the Health and Safely code, | hereby ]
certify that the above is a true and accurale Recognized QObligation Name Title
Payment Schedule for the above named successor agency.

Isf

Signature Date




Palm Springs Recognized Obligation Payment Schedule (ROPS 17-18) - ROPS Detail
July 1, 2047 through June 30, 2018

{Report Amounts in Whale Dollars
A B c =] E F G H ! J K L M N 0 P a
17-18A {July - December}
Fund Sources
Contract/Agreement | Contract/Agreement Total Outstanding ROPS 17-18 17-18A
flem # Prosact Name/Debl Obigation QObligation Type Execution Date Termination Date Paysg Description/Project Scopa Projact Area Oebt or Obhigation | Retired Total Bond Proceeds | Reserve Balance Cther Funds RPTTF Admin RFTTF Total
1 iy 5 1 663,723 ]% g 35606185 7310504 |8 125,000 4,088 777
1 U5 Bank [Caoilal Prosecls 1 962228 Lot
912034 US Bank Property Acquisition Merged 1 175452 118,647 118,647
12nhe
SERAF/ERAF 4120/2010 _m_.ua__mouq Loans for FY 2009110 and 2010/11 _,_._oaun 1 Y $ - 5
TMINF Loans 1ness GAnZeaT  |Paim S N [§  s0aize

o Bords [Bond R .
e [ e e

nu_._qnn_.mozﬂum - Finansil Harrell & Company | Bo Merged 1
Advisors
Coniract Services - Rebale Fees —m.s.uo._o Wiltdan Financial Services [Marged 1 Bonds Rebata Consulting  [Merged 1 N = s =
i Services
Faes 6/16/2004 1171/ {UIS Bank Marged 1 Bonds Trusles Faer M 1 5 3,300 3 3 3,300 |
Business Inzentive 12152005 71/2022 Endure Investments Financial Assistance (10 Year) Margad 1 H 140,000 35 6Ea| T4 $ 140,000
reements
12|0wner Participation Agreemant Business Incentiva 1/19/2000 _ma_ENEm VIP Molors Financial Assisiance _r_maon 1 Y $ = ] -
15[2007 Taxable Tax Allccation Bonds, |Bonds Issued On or Before  |9/18/2007 9/1/2034 US Bank Property Acquisition _Zoéon 2 8,577,616 N [ 518,062 346,407 [ 346,407
Saries C
__18|Agreement for Raimbursemen Mis ous _ 1ZEQ006 Cily of Palm Speings FSL - 236 Lease _ 3773388] N 181

4C T Bor i [CiyoiPa T

,..opdmn 2 mo_..._.._m Disclosure mmwmsn

znamalu

Mesgad 2 Bonds Trustae Fis
ABR010 F Soll & Lung Audit Services 2 B
123005 pod i Marged) ! Mergad 2
Admin Costs 711872008 Merged1! Merged 2

Admin Costs TR gs ast Allccali i Marged1)
Ry I — oo

S CH Tovrand 2 B e ,... i i _.|||.-

40 n_s.ﬂon: and Interast aunty Loan __u:o.~ 61152011 2 .._ .:._B_uuw City of Palm Sptings Operating and Administrative Cests Summmm o | | | $
0678/11}, Other o FY 2018-1% -

u.._>o.uoa_a_.___ for Reimbursement 12/6/2006 11/1/2035 City of Palm Springs Prapay Portion of PSL 236 _?_aiwn 2 1184781 s 200,280 -] mcaﬁ

43(2007 Tax Allocation Bonds, Series  |Reserves 9/18/2007 12034 Rezerve lar September 1 Debt ﬁ:oann 1 642,61 3 642,613 H =
rvice

9/18/2007 _n_.:.moua US Bank Raserve for September 1 Debl Merged 1 121,80 N $ 121,805 $ -
Service

9/18/2007 _m...__unus ___._m Barik Raserva for September 1 Dabt Merged 2 uwm.mmm_ N $ 358,655 $ -
Service




Palm m_u_._:mmanou:_nmn Obligation Payment Schedule .lmo_um 17-18) - ROPS Detail

July 1, 2017 through June 30, 2018

A B [ ] E F G H 1 J K L M N o P [+]
17-18A {July - December})
Fund Sources
Contract/Agresment | Contract/Agreament Total Outstanding ROPS 17-18 17-18A
llem # Progmct Namae/Dabt Oblipation Obligation Type Execution Date Tenmination Dats Payan Description/Project Scope Project Area Debt or Obligation | Retirad Total Bond Proceeds | Reserve Batance Other Funds RPTTF Adrmin RPTTF Total
3 091 S Eresvails <[5 181767 [§ 15,85 | 1 1 5 408A777
48|Property Tax - Cork & Boflle |Property Maintenance [7irz013 672072019 County of Riversds. Proparty Taxes on Agency Held Land |Merged 1 20 N [ 3,000 $ 1,500
ing PMP « nt Instaiiment
50\Property Tax - PSL 236 Property  [Property Maintenance 712013 6/30/2037 County of Rivarsdn Property Taxes on Property Under Marged 2 211,000 N 3 &,000 s 4,500
PSL 236 Leass - Current Installment
56| Utilitias Proparty Maintenance 7112016 _maem_u._,__. Dosert Water Utilses for Apency Held Property Mergad 1 Nbﬂd N $ 2,000 $ 1,000
Panding PMP
37|Plaza Investmen! Lease Property Maintenance 713072003 _m..u__.mn_m Plaza Invesimants Lease of properly adjacent to Plaza  [Merged 1 9,900 N $ 8,800 5,400 -3 5,400
iy Theatre used
622014 Subardirate Tax Allccation Refunding Bonds Issued 8/19/2014 9/1/2034 US Bank 18,152 000 N s 1,606,100 Bwiﬂa_ 812,500, 5 1,305,400
Bonds r B/27/12
63|Contract Services - Financial Feoas 8/22/2010 6/30/2018 Harrell & Company 2014 Bonds Disclosure /Rating Marged 1/ Merged 2 15,00 N H 1,500 H =
Addvisors
Coniact Services - Rebate Faas _m.sno_o _mmo.ﬂo_m Willdan Finanzal Services 12014 Bonds Rebate Consulting Merged 1/ Marged 2 15,00 N $ = S -
Services
Fags B/19/2014 9/1/2034 uS Bank 2014 Bords Trustes Fees M 1/ Mergad 2 60000, N [1 2,750 3 5 2,750 |
Reservas 8/19/2014 9/172034 US Bank Raserva for September 1 Dabt Mergad1/ Merged 2 505,000 N < 505,000 -1 -
Satvich — in
Property Maintanance /3072020 To be determined Maintenance Costs on Agency Held  [Merged1/ Merged 2 s 8,200 H 3,100
Progerty Panding Dispusition —
Property Dispositions Ta ba delermined Costs for Dispostion of Agency Held  [Marged 1/ Merged 2 N 1 11,600 5.8 H 5,800
Property - Appraisals, Fencing,
Clasing Costs_ atc_

) year old tuildling has unsafe wiring [Mberged 1 [
i it o



Palm Springs Recognized Obligation Payment Schedule (ROPS 17-18) - ROPS Detail
July 1, 2017 through June 3G, 2018

{Report Amounts In Whole Dollars
A B c o E F G H 1 J K R s T u v W
17-18B {January - Juna) i
Fund Sources
Contract/Agresment | ContractAgresmenl Total Quistanding ROPS 17-18
lem # Project Nama/Debt Obligation Obligation Type E£xecution Date Termination Date Payee Description/Project Scope Projact Area Debt or o%onzﬁ. Retirad Total Bond Proceeds | Reserve Balance|  Other Funds RPTTF Admin RPTTF
§ __ 66081665 E BERETZIIS HET -5 =15 5 125,000
[200 x Altgcation Bongs, Seres |Bongs izswed On or Balora /1872007 LIS Pank i : 1 1 PEE220
12007 Taxable Tax Allocation Bonds, [Bonds Issued On or Befors  [9/18/2007 9/1/2034 LIS Bank Property Acquisition —zaﬁon 1 2907180 N 175,452 56,805
Searies B 123110
4|SERAF Loans SERAF/ERAF 472012010 _mm_ENcu.__. Palm Springs Housing Loans for FY 2009/10 and 2010/11 Merged 1 Y 3 -
Syceess SERAF Paymant =
Housing Dafesral Repayment LMIHF Loans 171119396 6/30/2037 Palm Spiings Housing Pre-1386 Sst Aside Defatral Merged 1 N H 802,128
Succassor
E{200: Conler Bonds_ [Bond R B i e | ; [T T [Wergea il | . ==
| 2y S D | : | e A | - | —
Contract Sesvices - Financial Faes 9/22/2010 6/30/2019 Harrell & Company r_oﬂon 1 mo:aa Disclosure _.wue_._u Merged 1 1,700
Advisors
8 Contract Services - Rebate Fees 6472010 _m_.ua_.uo._u Willdan Financial Services |Merged 1 Bonds Rebate Consulting  [Margad 1 B
lzutass Sarvices
BUBond Trustos Foas Fans 6/16/2004 _:.:_.Naulh US Bank Marged 1 Bonds Trustes F M 1
11|Dispasition and D P |Busi Incantive 12/5/2005 _m.._moum Endure Investmants Financial Assistance {10 Year) __snamn 1
graemant esmeants
12]|0wner Participation Agr t Incantive 1/19/2000 £/36/2018 VIP Motors Financial Assistance _r_nﬁnn 1
\greaments —
1 mcoﬂ Taxabla Tax Allacation Bonds, [Bonds Issued On or Before  |9/1872007 91172034 US Bank Property Acquisition _r_oaon 2
1231110
Eeﬁﬁ 7 Merzzad 2

e ] ] T e S
L |2 |
_pAgeamaris = |.|.—| = 1 _ S ] ] e i e e e ] e ._ ._
Fees 9/22/2010 673072019 Harrell & Company z_mawu 2 woanu n._mo_ou.._i /Rating  |Mergad 2 38,500 N
Afvigory
Faes 6/16/2004 111 ik M Ti Fi 2 35 (00 N
Admin Costs 4/5/2010 17 il Il i 17 d 2 Y
Admin Cosls 111272005 17 W i lin 1 17 Mar 2 Y . T RN S PR Ty
27[Contract Services - Financial Admin Costs 7/18/2008 6/30/2019 Harrelt & Company ROPS Consulting Margad1/ Margad 2 Y . %Ewﬁ i
Advisors _ o .Grllﬂ.....sw E]
AN Administrati Al M | Admin rkfrini 017 City of Palm Sgri Overhead Cost Allocalion/Salaries 11 Mt 437 M 1
40|City Loan and Interest City/County Loan {Prior 6/15/2011 11112035 ity of Paim Springs Operating and Administrative Costs  |Merged1/Merged 2 1,845,750 N [ -
11 For FY 2010-11
41|Agreement for Reimbursemant ity/County Loan (Prior 12/6/2006 11/1/2035 City of Palm Springs Prapay Portion of PSL 236 __soamn 2 $,184,791 N 3 200,280
8/11 ar inabili
2007 Tax Allocation Bonds, Series  |[Reserves _o..._m..ug.__. 8/172034 US Bank Reserve for September 1 Debt Marged 1 642,613 N 3 842,613 mau_m._m_ u et d\_,A._ mam.a
Setvice e T
2007 Taxable Tax Allocation Bonds, [Reservas _m:mnoﬂ 172034 US Bank Researve for September 1 Deabt Marpad 1 ._n_.moJ N H 121,805 121,805 }
Series B BV
46)2007 Taxable Tax Aliocation Bonds, [Reservas _m:Emom 9112034 US Bank Reserve for September 1 Debt Marged 2 umm.mm.-._ N £ 356,655 356,655
C rui




Palm Springs Recognized Obligation Payment Schedule (ROPS 17-18) - ROPS Detall
July 1, 2017 through June 30, 2018
{Report Amounts in Whele Dollars

A B c =] E F G H 1 J K R S T u v
17-18B {January - June) i
Fund Sources
Contract/Agreement | Contract/Agreement Total Quistanding ROPS 17-18
Item # Praject m.m._.._..e._uaE Otligation Obligation Type Exscution Date Termination Date Payee Descripion/Project Scapea Projact Arga Debt or Ogulu:oz Ratired Total Bond Proceads | Reserve Balance| Other Funds RPTTF Admin RPTTF
[F== 5 1 Y7 7] ¥ | S | B T ¥ 17X T ST
48| FProperty Tax - Cork & Botlle ﬁaua& Maintenance 11172013 6/30/2019 County of Rivarside __luauo:v. Taxes on Agency Held Land {Marged 1 30 N [3 3,000 1,
i 1
Property Tax - PSL 236 Propenty  [Property Maintenance 71172013 _maa_ﬂauﬂ County of Rivarside Proparty Taxes on Proparty Undar Merged 2 211,00 N - 9,000 4,
e PSii 336 Leasa - Curmant Installment

5§6]Utilities Property Maintenance 71172018 6/302017 Desart Water Utilities for Agency Held Praparty Merged 1 20 N 13 2,000 1,

Panding PMP
57(Plaza Investment Loase Property Maintenance T130/2003 83172018 IPtaza Investments Laase of properly adjacent to Plaza  |Mergad 1 [E N ® 9,900 L.HJ

Thaatrs used for accass
622014 Subordinate Tax Allacation Refunding Bonds Issued 8/19/2014 _o:_.ua..t US Bank Refinancing of 2001 and 2004 Bonds [Merged1/ Merged 2 18, .ﬂ.ooa_ N 5 1,608,100 300,700]

H After 627112
&3|Contract Services - Financial Feas |erz2z12010 |eroizo18 Harrell & Company 2014 Bonds Disclosure /Rating Merged i/ Merged 2 15, N [ 1,500 1,500
Advisors
84|Conlract Services - Rabata Fees 67472010 6/30/2016 Willdan Financial Servicas Marged1/ Merged 2 15,000 N 3 -
lculation
d Trustea Fees Fees _E.._@.m 8172033 US Bank 432 ELoW| N |3 2750
BE8:2014 Subordinate Tax Allocation Reserves 8/19/2014 9/1/2034 US Bank 505,000 N 3 505,000 505,000
Bonds

70[LRPMP Properties Proparty Mairtenance 71172016 6/30/2020 Ta be determined 20,000 N 5 8,200 u.EJ
71|LRPMP Prapertias Property Dispositions mzob6 673072020 To be detarmined Costs for Dispostion of Agency Held  (Marged 1/ Merged 2 20,000 [ $ 11.600 m.ml.u_

Proparty - Appraisals, Fancing,

i

+ Buiding Ele

R

|l

|

B




Palm Springs Recognized Obligation Payment Schedule (ROPS 17-18) - Report of Cash Balances
(Report Amounts in Whole Dollars)

Pursuant to Health and Safety Code section 34177 (i), Redevelopment Property Tax Trust Fund {RPTTF) may be listed as a source of payment on the ROPS, but only to the extent no other funding source is available

or when payment from property tax revenues is required by an enforceable obligation. For tips on how to complete the Report of Cash Balances Form, see Cash Balance Tips Sheet.

A B Cc )] E F G H |
Fund Sources
Bond Proceeds Reserve Balance Other RPTTF
Prior ROPS Prior ROPS
period balances RPTTF
Bonds issued Bonds issued |and DDR RPTTF| distributed as Rent, Non-Admin
on or before on or after balances reserve for future grants, and
Cash Balance Information by ROPS Period 12/3110 01/01/11 retained period(s}) interest, elc. Admin Comments
ROPS 15-16B Actuals (01/01/16 - 06/30/16)
1 |Beginning Available Cash Balance (Actual 01/01/16)
1,046,665 1,333 - 7,000 48,836 69,259
2 |Revenuef/income (Actual 06/30/16)
RPTTF amounts should tie to the ROPS 15-16B distribution from the
County Auditor-Controller during June 2016
11 8 19,359 2,339,957
3 |Expenditures for ROPS 15-168B Enforceable Obligations {(Actual
06/30/16) "
Col C - Expense remaining 2007C Bond
Proceeds of 1,046,630 per Bond Expenditure
1,046,640 5341 11,057 1,213,008 |Agreement
4 |Retention of Available Cash Balance (Actual 06/30/16) ]
RPTTF amount retained should only include the amounts distributed as Col G - Amount shown cn 16-17A u.m_a from
reserve for future period(s) Other Funds available from 15-16A; Col H - PPA
from 15-16A of $3,759 plus $1,177 815 reserve
36 1.341 23,111 1,181,574 |for bond payments in 16-17A
5 |ROPS 15-16B RPTTF Balances Remaining
No entry required
14,634 |Col H - PPA from 15-16B
6 | Ending Actual Available Cash Balance
CtoG=(1+2-3-4,H=(1+2-3-4-5)
$ -1% -18 -1 8 1,659 | $ 34,027 = |Col F + Col G = $35,686 - apply to EQ in 17-18




Palm Springs Recognized Obligation Payment Schedule (ROPS 17-18) - Notes July 1, 2017 through June 30, 2018

ltem# | Notes/Comments
70 | Trash removal and weed abatement for 3 remaining LRPMP properties - 2 hours for 3 staff, performed quarterly
71 |Fencing for 3 properties at $100 per month and $8,000 for appraisals for remaining LRPMP properties -
Housing deferral/loan payments (Lines 5 and 34) and City Loan/Reimbursement payments (35, 36, 37 and 41) combined amounts are an estimate based on CAC
5, 34,35, |estimated RPTTF residual to be distributed for 16-17B on January 3, 2017. Will need to be adjusted for actual, and we will inform DOF analyst of new calculated
36, 37, 41 |amounis




OVERSIGHT BOARD
FOR THE SUCCESSOR AGENCY TO THE
PALM SPRINGS COMMUNITY REDEVELOPMENT AGENCY

BOARD REPORT

MEETING DATE: January 26, 2017 NEW BUSINESS

TITLE: AUTHORIZING THE SUCCESSOR AGENCY TO ENTER INTO THAT
CERTAIN AGREEMENT TO RE-ESTABLISH LOANS PURSUANT TO
SECTION 34191.4 BY AND BETWEEN THE CITY OF PALM SPRINGS
AND THE SUCCESSOR AGENCY TO THE PALM SPRINGS
COMMUNITY REDEVELOPMENT AGENCY

INITIATED: GEOFFREY KIEHL, DIRECTOR OF FINANCE AND TREASURER

RECOMMENDATION:

1. Adopt Resolution No. __, "A RESOLUTION OF THE OVERSIGHT BOARD
FOR THE SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY
REDEVELOPMENT AGENCY, FINDING THAT ORIGINAL LOANS WERE
ENTERED INTO FOR LEGITIMATE REDEVELOPMENT PURPOSES AND
AUTHORIZING THE SUCCESSOR AGENCY TO ENTER INTO THAT
CERTAIN AGREEMENT TO RE-ESTABLISH LOANS PURSUANT TO
SECTION 34191.4 BY AND BETWEEN THE CITY OF PALM SPRINGS AND
THE SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY
REDEVELOPMENT AGENCY.”

BACKGROUND AND ANALYSIS:

When the State Legislature dissolved all redevelopment agencies, the Community
Redevelopment Agency of the City of Palm Springs (Former Agency) had outstanding
loans payable to the City. The Legislature subsequently adopted Senate Bill 107 (SB
107), which included a procedure for re-establishing such loans.

Qutstanding Loans:

In 1991, the City's Wastewater Treatment Plant Fund loaned the Former Agency
$827,000 to fund the renovation of the Plaza Theatre located in the Central Business
District Redevelopment Project and in 1893 the City's Wastewater Treatment Plant
Fund loaned the former Agency $400,000 to fund the formation costs of the Canyon
Redevelopment Project (WWTPF Loans). The WWTPF Loans accrued interest at 6%.

in 2008, the Former Agency agreed to repay the City's Diversion Facility Fund (now
Sustainability Fund) $1,221,894 advanced to the General Fund for funding of the
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upfront sublease payment for the 1.77 acre parcel located in the Tahquitz-Andreas
Redevelopment Project directly across from the entrance to the Convention Center
(Sustainability Fund Loan). The Sustainability Fund Loan accrued interest at 6%.

In fiscal year 2010-11, the City advanced $2,011,785 to the Former Agency for
operating expenses and in fiscal year 2011-12, the City advanced $1,605,000 to the
Former Agency for operating expenses (General Fund Loans). The General Fund
Loans accrued interest at 6%.

The General Fund Loans, the WWTPF Loans and the Sustainability Fund Loan, are
referred to collectively as the “Loans.”

Re-establishing the Loans:

As a result of the Dissolution Act, the Successor Agency was prohibited from making
loan payments on the Loans. The State Legislature amended the Dissolution Act by
approving SB 107, which includes procedures for re-establishing the Loans in
accordance with the provisions therein, and specifically Health & Safety Code Section
34191.4,

The resolutions of the City and the Successor Agency adopted on January 18, 2017
approving re-establishing the Loans contain findings that the Loans were made for
legitimate redevelopment purposes.

Specifically, the City and the Successor Agency found that (1) the redevelopment purpose
for the WWTPF Loans and General Fund Loans was that the former Agency did not have
adequate funds to carry out redevelopment purpose projects while making mandatory Low
and Moderate Income Housing Fund payments, mandatory pass through payments to
affected taxing entities, and ongoing mandatory ERAF/SERAF payments to the State of
California and (2) the redevelopment purpose for the the Sustainability Fund Loan was that
the cost to control the property immediately across the street from the Convention Center
was properly charged to the former Agency, who would also assist in the development of
the parcel with potential for outdoor, park-like seating areas and/or drop off areas necessary
for the success of the newly expanded Convention Center.

The Dissolution Act provides for interest on the Loans to accrue simple interest at 3%
from when they were established and that all payments of principal or interest on the
Loans made prior to dissolution first be applied to principal on the original Loans and
then to accrued interest. The total outstanding balance of the Loans, including such
accrued interest calculated in accordance with the Dissolution Act and applying such
payments made prior to dissolution in accordance with the Dissolution Act, is
$5,714,572. This is approximately $350,000 less than the outstanding balance of the
Loans at dissolution, due to the reduction in the interest rates from 6% to 3% and
applying the incremental 3% interest paid to the principal balance outstanding.
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The Loans will be paid over time based on a formula contained in the Section 34191.4.

FISCAL IMPACT:

The table below details the outstanding loan amounts and accrued unpaid interest, as
well as the estimated future interest and payment totals by fund.

WWTPF  Sustainability General Fund Total

Principal Outstanding S0 $918,576 53,616,785 54,535,361
Accrued Interest Unpaid 201,620 266,213 711,378 _1,179,211
Current Balance $201,620 $1,184,789 $4,328,163 5,714,572
Estimated Future Interest - 77,753 325,662 403,415

Estimated Total to be Paid ~ $201,620  $1,262,542 54,653,825 $6,117,987

In accordance with further provisions of the Dissolution Act, 20% of the payment of any
of these Loans must be transferred to the City's Housing Successor Agency and used
for low- and moderate-income housing purposes.



RESOLUTION NO.___

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE
SUCCESSOR AGENCY TO THE PALM SPRINGS
COMMUNITY REDEVELOPMENT AGENCY, FINDING
THAT ORIGINAL LOANS WERE ENTERED INTO FOR
LEGITIMATE REDEVELOPMENT PURPOSES AND
AUTHORIZING THE SUCCESSOR AGENCY TO ENTER
INTO THAT CERTAIN AGREEMENT TO RE-ESTABLISH
LOANS PURSUANT TO SECTION 34191.4 BY AND
BETWEEN THE CITY OF PALM SPRINGS AND THE
SUCCESSOR AGENCY TO THE PALM SPRINGS
COMMUNITY REDEVELOPMENT AGENCY.

WHEREAS, the City of Palm Springs (“City") is a charter city and municipal
corporation organized and operating under the laws of the State of California; and

WHEREAS, the Successor Agency of the Palm Springs Community Redevelopment
Agency (“Successor Agency’) is a public body corporate and politic, organized and
operating under Parts 1.8 and 1.85 of Division 24 of the California Health and Safety Code,
and the successor the former Community Redevelopment Agency of the City of Palm
Springs (“former Agency")} that was previously a community redevelopment agency
organized and existing pursuant to the Community Redevelopment Law, Health and Safety
Code Section 33000, et seq. (“CRL"); and

WHEREAS, Assembly Bill x1 26 chaptered and effective on June 27, 2011 added
Parts 1.8 and 1.85 to Division 24 of the California Health & Safety Code, which caused the
dissolution of all redevelopment agencies and wind down of the affairs of former agencies,
inciuding as such laws were amended by Assembly Bill 1484 chaptered and effective on
June 27, 2012 (together, the “Dissolution Laws"); and

WHEREAS, as of February 1, 2012 the former Agency was dissolved pursuant to the
Dissolution Act and as a separate public entity, corporate and politic the Successor Agency
to the Palm Springs Community Redevelopment Agency ("Successor Agency”) administers
the enforceable obligations of the former Agency and otherwise unwinds the former
Agency's affairs, all subject to the review and approval by a seven-member oversight board
(“Oversight Board™); and

WHEREAS, Section 34179 provides that the Oversight Board has fiduciary
responsibilities to holders of enforceable obligations and the affected taxing entities that
benefit from distributions of property tax and other revenues pursuant to Section 34188 of
Part 1.85 of the Dissolution Act; and

WHEREAS, Section 34177(a) permits the Successor Agency to make payments due
for enforceable obligations; and



WHEREAS, Section 34177(l) requires the Successor Agency to prepare a
Recognized Obligation Payment Schedule (*"ROPS") before each six-month fiscal period
that lists its Enforceable Obligations; and

WHEREAS, Section 34191.4(b) authorizes the City and Successor Agency to re-
establish prior loan agreement(s) between the City and the former Agency and provides as
follows:

(1) Notwithstanding subdivision (d} of Section 34171, upon application by
the successor agency and approval by the oversight board, loan
agreements entered into between the redevelopment agency and the
city, county, or city and county that created the redevelopment agency
shall be deemed to be enforceable obligations provided that the
oversight board makes a finding that the loan was for legitimate
redevelopment purposes.

(2) For purposes of this section, “loan agreement” means:

(A)Loans for money entered into between the former
redevelopment agency and the city, county, or city and county
that created the former redevelopment agency under which the
city, county, or city and county that created the former
redevelopment agency transferred money to the former
redevelopment agency for use by the former redevelopment
agency for a lawful purpose, and where the former
redevelopment agency was obligated to repay the money it
received pursuant to a required repayment schedule.

(B) An agreement between the former redevelopment agency and
the city, county, or city and county that created the former
redevelopment agency under which the city, county, or city and
county that created the former redevelopment agency
transferred a real property interest to the former redevelopment
agency for use by the former redevelopment agency for a
lawful purpose and the former redevelopment agency was
obligated to pay the city, county, or city and county that created
the former redevelopment agency for the real property interest.

(3) If the oversight board finds that the loan is an enforceable
obligation, any interest on the remaining principal amount of the
loan that was previously unpaid after the original effective date of
the loan shall be recalculated from the date of origination of the
loan as approved by the redevelopment agency on a quarterly
basis, at a simple interest rate of 3 percent. The recalculated loan
shall be repaid to the city, county, or city and county in accordance
with a defined schedule over a reasonable term of years. Moneys
repaid shall be applied first to the principal, and second to the
interest. The annual loan repayments provided for in the



recognized obligation payment schedules shall be subject to all of
the following limitations:

(A) The maximum repayment amount authorized each fiscal year
for repayments made pursuant to this subdivision and
paragraph {7) of subdivision (e) of Section 34176 combined
shall be equal to one-half of the increase between the amount
distributed to the taxing entities pursuant to paragraph (4) of
subdivision (a) of Section 34183 in that fiscal year and the
amount distributed to taxing entities pursuant to that paragraph
in the 2012-13 base year, provided, however, that calculation
of the amount distributed to taxing entities during the 2012-13
base year shall not include any amounts distributed to taxing
entities pursuant to the due diligence review process
established in Sections 34179.5 to 34179.8, inclusive. Loan or
deferral repayments made pursuant to this subdivision shall be
second in priority to amounts to be repaid pursuant to
paragraph (7) of subdivision (e} of Section 34176.

(B) Repayments received by the city, county, or city and county
that formed the redevelopment agency shall first be used to
retire any outstanding amounts borrowed and owed to the Low
and Moderate Income Housing Fund of the former
redevelopment agency for purposes of the Supplemental
Educational Revenue Augmentation Fund and shall be
distributed to the Low and Moderate Income Housing Asset
Fund established by subdivision (d) of Section 34176.
Distributions to the Low and Moderate Income Housing Asset
Fund are subject to the reporting requirements of subdivision
(f) of Section 34176.1.

(C) Twenty percent of any loan repayment shall be deducted from
the loan repayment amount and shall be transferred to the Low
and Moderate Income Housing Asset Fund, after all
outstanding loans from the Low and Moderate Income Housing
Fund for purposes of the Supplemental Educational Revenue
Augmentation Fund have been paid; and

WHEREAS, the Successor Agency received its Finding of Completion from the State
Department of Finance (“DOF") by letter dated January 2, 2014; and

WHEREAS, in 1991, the City’s Wastewater Treatment Plant Fund loaned the former
Agency $827,000 for funding of the renovation of the Plaza Theatre located in the Central
Business District Redevelopment Project and in 1993 the City's Wastewater Treatment
Plant Fund loaned the former Agency $400,000 for funding of the formation costs of the
Canyon Redevelopment Project (“WWTPF Loans”) and such WWTPF Loans accrued
interest at 6%; and



WHEREAS, in 2008, the former Agency agreed to repay the City's Diversion Facility
Fund (now Sustainability Fund) $1,221,894 advanced to the General Fund for funding of the
Agency’s obligation to make an upfront sublease payment for the 1.77 acre parcel located
in the Tahquitz-Andreas Redevelopment Project directly across from the entrance to the
Convention Center (“Sustainability Fund Loan") and such Sustainability Fund Loan accrued
interest at 6%, and

WHEREAS, in fiscal year 2010-11, the City advanced $2,011,785 to the former
Agency for Agency operating expenses and in fiscal year 2011-12, the City advanced
$1,605,000 to the former Agency for Agency operating expenses (the “General Fund Loans”
and together with the WWTPF Loans and the Sustainability Fund Loan, the “Loans") and
such General Fund Loans accrued interest at 6%; and

WHEREAS, the redevelopment purpose for the WWTPF Loans and General Fund
Loans was that the former Agency did not have adequate funds to carry out redevelopment
purpose projects while making mandatory Low and Moderate Income Housing Fund
payments, mandatory pass through payments to affected taxing entities, and ongoing
mandatory ERAF/SERAF payments to the State of California; and

WHEREAS, the redevelopment purpose for the Sustainability Fund Loan was that
the cost to control the property immediately across the street from the Convention Center
was properly charged io the former Agency, and would also assist in the development of the
parcel with potential for outdoor, park-like seating areas and/or drop off areas necessary for
the success of the newly expanded Convention Center; and

WHEREAS, since the loans were established, and prior to the Dissolution Laws
approval, the former Agency made payments on some of the loans, thereby reducing the
principal on such Loans in accordance with the method contained in Senate Bill 107 (where
all payments are first applied to principal and interest only accrues at 3%); and

WHEREAS, the current amount due under the Loans will be $5,714,572 as of June
30, 2017, including principal and accrued interest calculated accordance with the method
contained in Senate Bill 107; and

WHEREAS, the former Agency did borrow funds from the low to moderate income
housing fund to make State-mandated ERAF/SERAF payments, which will be repaid by
June 30, 2017, and which payment will be made prior to any repayment of the re-
established Loans; and

WHEREAS, on January 18, 2017, the City and Successor Agency approved
entering into that certain "Agreement to Re-Establish Loans Pursuant to Section
34191.4" ("Agreement") to re-establish the Loans pursuant to the authority of Section
34191.4 of the Dissolution Laws; and

WHEREAS, the Agreement also establishes a tentative repayment schedule for
the Loans over a reasonable term of years, with interest at 3%, and the Successor
Agency agrees to list the loan as an enforceable obligation on each successive ROPS



prepared by the Successor Agency until such Loans are repaid in full both principal and
interest; and

WHEREAS, by this Resolution the Oversight Board desires to find that the Loans
were entered into for legitimate redevelopment purposes, that the re-established Loans
are enforceable obligations, and to consent to the Successor Agency entering into the
attached Agreement; and

WHEREAS, all other legal prerequisites to the adoption of this Resolution have
occurred.

NOW, THEREFORE, BE IT RESOLVED THAT THE OVERSIGHT BOARD FOR THE
SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY REDEVELOPMENT
AGENCY DOES RESOLVE AS FOLLOWS:

SECTION 1. The Recitals set forth above are true and correct and incorporated
herein by reference.

SECTION 2. Pursuant to the Dissolution Laws, the Oversight Board finds and
determines that the Loans made were for legitimate redevelopment purposes within the
meaning of Section 34191.4 and are enforceable obligations.

SECTION 3. The Oversight Board consents to the Successor Agency entering into
the Agreement to Re- Establish Loans Pursuant to Section 34191.4, which is attached
hereto and incorporated by this reference.

SECTION 4. The Oversight Board authorizes the inclusion of the Agreement as an
enforceable obligation on each subsequent ROPS until the Loans are repaid in full.

SECTION 5. The Clerk/Secretary or designee is authorized to take all actions
necessary to implement this Resolution, including without limitation, the posting of this
Resolution and the Recognized Obligation Payment Schedule on the Successor Agency's
website, provide notice of adoption of this Resolution and such Schedule to the County
Auditor-Controller, the State Controller and the State Department of Finance.

SECTION 6. This Resolution shall take effect three (3) business days from adoption.
PASSED, APPROVED AND ADOPTED BY THE OVERSIGHT BOARD FOR THE

SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY REDEVELOPMENT
AGENCY OF THE CITY OF PALM SPRINGS THIS 26" DAY OF JANUARY, 2017.

LISA HOWELL
OVERSIGHT BOARD CHAIRMAN

ATTEST:



KATHLEEN HART, INTERIM CLERK/SECRETARY



CERTIFICATION

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) ss.
CITY OF PALM SPRINGS )

I, KATHLEEN HART, Interim Clerk/Secretary of the Oversight Board for the
Successor Agency of the Palm Springs Community Redevelopment Agency hereby
certify that Resolution No. _ was adopted by the Oversight Board at a Special
Meeting held on the 26" day of January, 2017, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

KATHLEEN HART
OVERSIGHT INTERIM CLERK/SECRETARY
City of Palm Springs, California



EXHIBIT A
AGREEMENT TO RE-ESTABLISH LOANS PURSUANT TO SECTION 34191.4

(attached)



AGREEMENT TO RE-ESTABLISH LOANS PURSUANT TO SECTION 34191.4

This AGREEMENT TO RE-ESTABLISH LOANS PURSUANT TO SECTION 341914
(“Agreement™) is entered into as of January 4, 2017 (*Date of Agreement”) between the CITY OF PALM
SPRINGS, a charter city and municipal corporation, (*City”) and the SUCCESSOR AGENCY TO THE
PALM SPRINGS COMMUNITY REDEVELOPMENT AGENCY, a public body corporate and politic
pursuant to Parts 1.8 and 1.85 of Division 24 of the California Health & Safety Code (*“Successor Agency™).

RECITALS

A, The City is a charter city and municipal corporation organized and operating under the laws
of the State of California.

B. The Successor Agency is a public body corporate and politic, organized and operating
under Parts 1.8 and 1.85 of Division 24 of the California Health and Safety Code, and the successor the
former Community Redevelopment Agency of the City of Palm Springs (“former Agency”) that was
previously a community redevelopment agency organized and existing pursuant to the Community
Redevelopment Law, Health and Safety Code Section 33000, ef seq. (“CRL").

C. Assembly Bill x1 26 (“AB x1 26™) chaptered and effective on June 27, 2011 added Parts
1.8 and 1.85 to Division 24 of the California Health & Safety Code and which laws were modified, in part,
and determined constitutional by the California Supreme Court in the petition California Redevelopment
Association, et al. v. Ana Matosantos, et al., Case No. 5194861 (*Matosantos Decision™), which laws and
court opinion caused the dissolution of all redevelopment agencies and winding down of the affairs of
former redevelopment agencies; thereafier, such laws were amended further by Assembly Bill 1484 (“AB
1484™) that was chaptered and effective on June 27, 2012 and by Senate Bill 107 (“SB 107”) that was
chaptered and effective on September 22, 2015 (together AB x1 26, the Matosantos Decision, AB 1484 and
SB 107 are referred to as the “Dissolution Laws™). All statutory references herein are to the Health and
Safety Code of the Dissolution Laws unless otherwise stated.

D. As of February 1, 2012 the former Agency was dissolved pursuant to the Dissolution Laws
and as a separate public entity, corporate and politic the Successor Agency administers the enforceable
obligations of the former Agency and otherwise unwinds the former Agency’s affairs, all subject to the
review and approval by a seven-member oversight board (“Oversight Board™).

E. Section 34177(a) permits the Successor Agency to make payments due for enforceable
obligations.

F. Section 34177(1) requires the Successor Agency to prepare a Recognized Obligation
Payment Schedule (“ROPS”) before each six-month fiscal period that lists its Enforceable Obligations.

G. Section 34191.4(b) authorizes the City and Successor Agency to re-establish prior loans
between the Cily and the former Agency as follows:

(1) Notwithstanding subdivision (d) of Section 34171, upon application by the successor
agency and approval by the oversight board, loan agreements entered into between the
redevelopment agency and the city, county, or city and county that created the
redevelopment agency shall be deemed to be enforceable obligations provided that the
oversight board makes a finding that the loan was for legitimate redevelopment purposes.



2)

(3}

For purposes of this section, “loan agreement” means:

(A) Loans for money entered into between the former redevelopment agency and the
city, county, or city and county that created the former redevelopment agency
under which the city, county, or city and county that created the former
redevelopment agency transferred money to the former redevelopment agency
for use by the former redevelopment agency for a lawful purpose, and where the
former redevelopment agency was obligated to repay the money it received
pursuant to a required repayment schedule.

(B) An agreement between the former redevelopment agency and the city, county,
or city and county that created the former redevelopment agency under which
the city, county, or city and county that created the former redevelopment agency
transferred a real property interest to the former redevelopment agency for use
by the former redevelopment agency for a lawful purpose and the former
redevelopment agency was obligated to pay the city, county, or city and county
that created the former redevelopment agency for the real property interest.

If the oversight board finds that the loan is an enforceable obligation, any interest on
the remaining principal amount of the loan that was previously unpaid afier the
original effective date of the loan shall be recalculated from the date of origination
of the loan as approved by the redevelopment agency on a quarterly basis, at a simple
interest rate of 3 percent. The recalculated loan shall be repaid to the city, county, or
city and county in accordance with a defined schedule over a reasonable term of
years. Moneys repaid shall be applied first to the principal, and second to the interest.
The annual loan repayments provided for in the recognized obligation payment
schedules shall be subject to all of the following limitations:

(A) The maximum repayment amount authorized each fiscal year for repayments
made pursuant to this subdivision and paragraph (7) of subdivision (e) of
Section 34176 combined shall be equal to one-half of the increase between the
amount distributed to the taxing entities pursuant to paragraph (4) of
subdivision (a) of Section 34183 in that fiscal year and the amount distributed
to taxing entities pursuant to that paragraph in the 2012-13 base year, provided,
however, that calculation of the amount distributed to taxing entities during the
2012-13 base year shall not include any amounts distributed to taxing entities
pursuant to the due diligence review process established in Sections 34179.5 to
34179.8, inclusive. Loan or deferral repayments made pursuant to this
subdivision shall be second in priority to amounts to be repaid pursuant to
paragraph (7) of subdivision (e) of Section 34176.

(B) Repayments received by the city, county, or city and county that formed the
redevelopment agency shall first be used to retire any outstanding amounts
borrowed and owed to the Low and Moderate Income Housing Fund of the
former redevelopment agency for purposes of the Supplemental Educational
Revenue Augmentation Fund and shall be distributed to the Low and Moderate
Income Housing Asset Fund established by subdivision (d) of Section 34176.
Distributions to the Low and Moderate Income Housing Asset Fund are subject
to the reporting requirements of subdivision (f) of Section 34176.1.

(C) Twenty percent of any loan repayment shall be deducted from the loan
repayment amount and shall be transferred to the Low and Moderate Income
Housing Asset Fund, after all outstanding loans from the Low and Moderate



Income Housing Fund for purposes of the Supplemental Educational Revenue
Augmentation Fund have been paid.

H. The Successor Agency received its Finding of Completion from the State Department of
Finance (“DOF™) by letter dated January 2, 2014.

I. In 1991, the City’s Wastewater Treatment Plant Fund loaned the former Agency $827,000
for funding of the renovation of the Plaza Theatre located in the Central Business District Redevelopment
Project and in 1993 the City’s Wastewater Treatment Plant Fund loaned the former Agency $400,000 for
funding of the formation costs of the Canyon Redevelopment Project (“WWTPF Loans™). The WWTPF
Loans accrued interest at 6%.

J. In 2008, the former Agency agreed to repay the City’s Diversion Facility Fund (now
Sustainability Fund) $1,221,894 advanced to the General Fund for funding of the Agency’s obligation to
make an upfront sublease payment for the 1.77 acre parcel located in the Tahquitz-Andreas Redevelopment
Project directly across from the entrance to the Convention Center (“Sustainability Fund Loan"). The
Sustainability Fund Loan accrued interest at 6%.

K. In fiscal year 2010-11, the City advanced $2,011,785 to the former Agency for Agency
operating expenses and in fiscal year 2011-12, the City advanced $1,605,000 to the former Agency for
Agency operating expenses (the “General Fund Loans™ and together with the WWTPF Loans and the
Sustainability Fund Loan, the “Loans™). The General Fund Loans accrued interest at 6%.

L. The redevelopment purpose for the WWTPF Loans and General Fund Loans was that the
former Agency did not have adequate funds to carry out redevelopment purpose projects while making
mandatory Low and Moderate Income Housing Fund payments, mandatory pass through payments to
affected taxing entities, and ongoing mandatory ERAF/SERAF payments to the State of California.

M. The redevelopment purpose for the Sustainability Fund Loan was that the cost to control
the property immediately across the street from the Convention Center was properly charged to the former
Agency, who would also assist in the development of the parcel with potential for outdoor, park-like seating
areas and/or drop off areas necessary for the success of the newly expanded Convention Center.

N. Since the loans were established, and prior to the Dissolution Laws approval, the former
Agency made payments on some of the loans as shown in Exhibit A, thereby reducing the principal on such
Loans in accordance with the method contained in SB 107 (where all payments are first applied to principal
and interest only accrues at 3%s); the current amouni due under the Loans will be $5,714,572 as of June 30,
2017, including principal and accrued interest calculated accordance with the method contained in SB 107.

0. By this Agreement, the City and Successor Agency desire to re-enter into and re-establish
the Loans on the terms and conditions set forth in this Agreement pursuant to the authority of Section
34191.4 of the Dissolution Laws,

P. By this Agreement, the City and Successor Agency also establish a repayment schedule for
the re-established Loans over a reasonable term of years, at a 3% interest rate, and agree to list the
Agreement and loan thereunder as an enforceable obligation of the Successor Agency on each successive
ROPS prepared by the Successor Agency, approved by the Oversight Board, and reviewed and approved
by the DOF until such lean is repaid in full both principal and interest.



Q. The former Agency did borrow funds from the low to moderate income housing fund to
make State-mandated ERAF/SERAF payments, which will be repaid by June 30, 2017, and which payment
will be made prior to any repayment of the re-established Loans.

AGREEMENT

NOW THEREFORE, in consideration of the mutual covenants and agreements hereinafter set
forth, the City and Successor Agency agree as follows:

Section 1. Recitals The City and Successor Agency represent and warrant to each other that each and all
of the respective recitals are true and correct, are a material part hereof, and are hereby incorporated into
this Agreement by reference as if fully set forth and such Recitals evidence the intent of the parties regarding
the Loan.

Scction 2. Loan Amounts. The City’s Wastewater Treatment Plant Fund will have outstanding to the
Successor Agency in the amount of Two Hundred One Thousand Six Hundred Twenty Dollars ($201,620)
loans as of June 30, 2017 (“WWTPF Loan Amount”). The City’s Sustainability Fund will have an
outstanding loan to the Successor Agency in the amount of One Million One Hundred Eighty-four
Thousand Seven Hundred Eighty-Nine Dollars ($1,184,789) as of June 30, 2017 (“Sustainability Fund Loan
Amount™), The City’s General Fund will have outstanding loans to the Successor Agency in the amount of
Four Million Three Hundred Twenty-Eight Thousand One Hundred Sixty-Three Dollars ($4,328,163) as
of June 30, 2017 (“General Fund Loan Amount”). The WWTPF Loan Amount, the Sustainability Fund
Loan Amount and the General Fund Loan Amount are referred to herein as the “Loan Amounts.”

Section 3. Interest. The principal balances of the Loans shall accrue interest at a simple rate of interest of
3%, not compounded, in accordance with calculation method described in Section 34191.4(b)(3) of the
CRL.,

Section 4. Paviment. Annual payments of the principal of the Loans logether with accrued interest at a 3%
rate described above commence as shown in the repayment schedule attached hereto at Exhibit “A” and
installments shall be payable annually. The schedule of payments set forth in Exhibit “A” hereof is a
projection of payments representative of the statutory formula outlined in Section 34191.4 (b)(3)(A) of the
CRL. The estimated term of repayments may be rendered longer or shorter, depending on the residual
amount that will actually be available each fiscal year to repay the total Loan Amounts plus interest. Twenty
percent (20%) of any loan repayment shall be deducted from the Loan Amounts repaid and shall be
transferred to the Low and Moderate Income Housing Asset Fund, after all outstanding loans from the Low
and Moderate Income Housing Fund for purposes of the SERAF loans and housing deferral repayment have
been paid. Transfers to the Low and Moderate Income Housing Asset Fund are subject to the reporting
requirements of Section 34176.1(f) of the CRL. Moneys repaid toward the Loan Amounts shall be applied
first to the principal, and second to the interest.

Section 5. Subordination. Payment of the Loans and accrued interest thereon is subordinate to the
outstanding tax allocation bonds of the former Agency or the Successor Agency. The obligation of the
Successor Agency to make payment to the City shall, without necessity of further action by the Successor
Agency or City, be junior and subordinate to all other obligations or indebtedness heretofore or hereafter
voluntarily incurred by the Successor Agency, including without limitation, to the bond payments.

Section 6. Loan for Legitimate Redevelopment Purpose; Submittal of Aereement to Oversisht Board
and DOF. The Successor Agency agrees to submit this Agreement to the Oversight Board for its review,
approval and determination that the Loans were for a legitimate redevelopment purpose. Thereafter, this
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Agreement shall be submitted to the DOF for its review and approval pursuant to the Dissolution Laws.

Section 7. Successor Agency to List Agreement as an Enforceable Obligation on Each ROPS until the
Loan is Repajd. The Successor Agency agrees to list this Agreement as an enforceable obligation on each

ROPS during until repaid in full pursuant to the provisions of the Dissolution Laws, with the amount of that
listed enforceable obligation to be the Loan Amounts {(or such lesser amount as remains outstanding.)

Section 8. Term. This Agreement shall be in full force and effect from the Date of Agreement until such
time as the entire Loan Amounts with interest to accrue thereon have been repaid in full.

Section 9.  Entire Agreement. This Agreement constitutes the entire agreement by and between the
parties with respect to the subject matter of this Agreement, and may be amended only in writing.

Section 10. Remedies. In the event of a default, the parties hereto shall be entitled to pursue any and all
remedies available at law or equity under California law for purposes of enforcing the terms and conditions
of this Agreement.

[Signature blocks on next page]



IN WITNESS WHEREOF, said parties have caused this Agreement to Re-Establish Loans
Pursuant to Section 34191.4 to be executed by their officers duly authorized on the Date of Agreement.

CITY OF PALM SPRINGS

Robert Moon, Mayor
ATTEST:

Kathleen Hart
Interim City Clerk

APPROVED AS TO FORM:

City Attorney
SUCCESSOR AGENCY TO THE PALM
SPRINGS COMMUNITY
REDEVELOPMENT AGENCY

Robert Moon, Mayor acting as Chairman of the
ATTEST: Successor Agency

Kathleen Hart
Interim City Clerk acting as Secretary of the Successor Agency



EXHIBIT A

WWTPF Loans - ROPS Line Item 35 and 36 combined

SCHEDULE OF LOAN REPAYMENTS

Payment Payment
Appliced to Accrued Applicd to Ending
Principal Bal Principal Interest Interest Balance
6/30/2017 - - 103,540 - 103,540
6/30/2018 - : - {103,540) -
WWTPF Loans - ROPS Line Item 37
Payment Payment
Applied to Accrued Applied to Ending
Principal Bal Principal Interest Interest Balance
6/30/2017 = - 98,080 - 98,080
6/30/2018 - s S (98,080) e
Sustainability Fund Loan - ROPS Line Item 41
Payment Payment
Applied to Accrued Applied to Ending
Principal Bal Principal Interest Interest Balance
6/30/2017 918,576 - 266,213 - 1,184,789
6/30/2018 918,576 (200,280) 27,557 - 1,012,066
6/30/2019 718,296 {200,000) 21,549 - 833,615
6/30/2020 518,296 {200,000) 15,549 - 649,164
6/30/2021 318,296 {200,000) 9,549 - 458,713
6/30/2022 118,296 {118,296) 3,549 (343,966) -
General Fund Loans - ROPS Line Item 38 and 39 combined
Payment Payment
Applied to Accrued Applied to Ending
Principal Bal Principal Interest Interest Balance
6/30/2017 2,011,785 - 422,478 - 2,434,263
6/30/2018 2,011,785 - 60,354 - 2,494,617
6/30/2019 2,011,785 (1,400,000) 60,354 - 1,154,971
6/30/2020 611,785 (611,785) 18,354 (561,540) -

Exhibit A




General Fund Loans - ROPS Line Item 40

Payment Payment
Applied to Accrued Applied to Ending
Principal Bal Principal Interest Interest Balance

6/30/2017 1,605,000 - 288,900 - 1,893,900
6/30/2018 1,605,000 - 48,150 - 1,942,050
6/30/2019 1,605,000 - 48,150 - 1,990,200
6/30/2020 1,605,000 {200,000) 48,150 - 1,838,350
6/30/2021 1,405,000 (1,405,000} 42,150 - 475,500
6/30/2022 - - - (475,500) -

Exhibit A




