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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
To the Honorable Mayor and Members of the City Council
City of Palm Springs, California
We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, and the aggregate remaining fund information of the City of
Palm Springs, California, (the City) as of and for the year ended June 30, 2018, and the related notes to
the financial statements, which collectively comprise the City’s basic financial statements, and have issued
our report thereon dated December 26, 2018.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the City’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the City’s internal control.
Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were
not identified. However, we identified certain deficiencies in internal control that we consider to be material
weaknesses and significant deficiencies.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance. We consider
the deficiency described in the accompanying schedule of findings and questioned costs as finding
2018-001 to be a material weakness.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the City’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
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To the Honorable Mayor and Members of the City Council
City of Palm Springs, California
City’s Response to Findings
The City’s response to the finding identified in our audit is described in the accompanying schedule of
findings and questioned costs. The City’s response was not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on it.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Brea, California
December 26, 2018
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE
To the Honorable Mayor and Members of the City Council
City of Palm Springs, California
Report on Compliance for Each Major Federal Program
We have audited the City of Palm Springs, California (the City)’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect
on each of the City’s major federal programs for the year ended June 30, 2018. The City’s major federal
programs are identified in the summary of auditor’s results section of the accompanying schedule of findings
and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and terms and conditions of
its federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of the City’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the City’s compliance.
Opinion on Each Major Federal Program
In our opinion, the City complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on each of its major federal programs for the year
ended June 30, 2018.
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To the Honorable Mayor and Members of the City Council
City of Palm Springs, California
Other Matters
The results of our auditing procedures disclosed instances of noncompliance, which are required to be
reported in accordance with the Uniform Guidance and which are described in the accompanying schedule
of findings and questioned costs as items 2018-002 and 2018-003. Our opinion on each major federal
program is not modified with respect to these matters.
The City’s response to the noncompliance findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. The City’s response was not subjected to the auditing
procedures applied in the audit of compliance and, accordingly, we express no opinion on the response.
Report on Internal Control over Compliance
Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the City’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified. However, we identified certain deficiencies in
internal control over compliance, as described in the accompanying schedule of findings and questioned
costs as items 2018-002 and 2018-003, that we consider to be significant deficiencies.
The City’s response to the internal control over compliance findings identified in our audit is described in
the accompanying schedule of findings and questioned costs. The City’s response was not subjected to
the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the
response.
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To the Honorable Mayor and Members of the City Council
City of Palm Springs, California
Report on the Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Palm Springs, California, as of and
for the year ended June 30, 2018, and the related notes to the financial statements, which collectively
comprise the City’s basic financial statements. We issued our report thereon dated December 26, 2018
which contained an unmodified opinion on those financial statements. Our audit was conducted for the
purpose of forming opinions on the financial statements that collectively comprise the basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for the purposes
of additional analysis as required by the Uniform Guidance and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated in all material respects in relation to the basic financial statements as a whole.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Brea, California
March 14, 2019 (except for the Schedule of Expenditures of Federal Awards, which is dated
December 26, 2018
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CITY OF PALM SPRINGS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

Federal Grantor/Pass-Through Grantor/Program Title
U.S. Department of Housing and Urban Development
Direct Program:
Community Development Block Grants/Entitlement Grants*

Federal
CFDA
Number

Pass-Through
Entity Identifying
DUNS Number

14.218

N/A

Passed
Through to
Subrecipients

Expenditures

$

$

Total U.S. Department of Housing
and Urban Development
U.S. Department of Transportation
Direct Program:
Airport Improvement Program*
Program Total
Passed through from the State of California
and the Department of Transportation:
Highway Planning and Construction
Alcohol Traffic Safety (ABC 2017)

U.S. Environmental Protection Agency
Passed through from the State of California
Water Resources Control Board
Capitalization Grants for State Revolving Funds*
Total U.S. Environmental Protection Agency
U.S. Department of Homeland Security
Direct Program:
Emergency Management Performance Grant
Homeland Security Grant Program

324,079

223,010

324,079

20.106

N/A

-

3,275,565
3,275,565

20.205
20.601

94-900-7744
94-900-7744

-

1,458,453
117,036

-

4,851,054

Total U.S. Department of Transportation
U.S. Institutue of Musuem & Library Services
Passed through from the State of California Library
Federal Library Services & Technology Act
Total U.S. Department of Justice

223,010

45.310

95-020-5898

-

7,500
7,500

66.458

80-832-1913

-

1,112,485
1,112,485

97.042
97.067

N/A
N/A

-

13,519
7,067

-

20,586

Total U.S. Department of Homeland Security
Total Federal Expenditures

$

223,010

$

6,315,704

* Major Program
Note a: Refer to Note 1 to the schedule of expenditures of federal awards for a description of significant accounting policies used in
preparing this schedule.
Note b: There were no federal awards expended in the form of noncash assistance and insurance in effect during the year.
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1RWH
6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV$SSOLFDEOHWRWKH6FKHGXOHRI([SHQGLWXUHVRI
)HGHUDO$ZDUGV

D 6FRSHRI3UHVHQWDWLRQ

7KH DFFRPSDQ\LQJ VFKHGXOH SUHVHQWV RQO\ WKH H[SHQGLWXUHV LQFXUUHG E\ WKH &LW\ RI
3DOP6SULQJV ³WKH&LW\´ &DOLIRUQLDWKDWDUHUHLPEXUVDEOHXQGHUIHGHUDOSURJUDPVRIIHGHUDO
ILQDQFLDODVVLVWDQFH)RUWKHSXUSRVHVRIWKLVVFKHGXOHIHGHUDODZDUGVLQFOXGHERWKIHGHUDO
ILQDQFLDODVVLVWDQFHUHFHLYHGGLUHFWO\IURPDIHGHUDODJHQF\DVZHOODVIHGHUDOIXQGVUHFHLYHG
LQGLUHFWO\E\WKH&LW\IURPDQRQIHGHUDODJHQF\RURWKHURUJDQL]DWLRQ2QO\WKHSRUWLRQRI
SURJUDPH[SHQGLWXUHVUHLPEXUVDEOHZLWKVXFKIHGHUDOIXQGVLVUHSRUWHGLQWKHDFFRPSDQ\LQJ
VFKHGXOH 3URJUDP H[SHQGLWXUHV LQ H[FHVV RI WKH PD[LPXP IHGHUDO UHLPEXUVHPHQW
DXWKRUL]HGRUWKHSRUWLRQRIWKHSURJUDPH[SHQGLWXUHVWKDWZHUHIXQGHGZLWKVWDWHORFDORU
RWKHUQRQIHGHUDOIXQGVDUHH[FOXGHGIURPWKHDFFRPSDQ\LQJVFKHGXOH

E %DVLVRI$FFRXQWLQJ

7KHH[SHQGLWXUHVLQFOXGHGLQWKHDFFRPSDQ\LQJVFKHGXOHZHUHUHSRUWHGRQWKHPRGLILHG
DFFUXDOEDVLVRIDFFRXQWLQJ8QGHUWKHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJH[SHQGLWXUHVDUH
LQFXUUHGZKHQWKH&LW\EHFRPHVREOLJDWHGIRUSD\PHQWDVDUHVXOWRIWKHUHFHLSWRIWKHUHODWHG
JRRGVDQGVHUYLFHV([SHQGLWXUHVUHSRUWHGLQFOXGHGDQ\SURSHUW\RUHTXLSPHQWDFTXLVLWLRQV
LQFXUUHGXQGHUWKHIHGHUDOSURJUDP

F ,QGLUHFW&RVW5DWH

7KH&LW\KDVHOHFWHGQRWWRXVHWKHSHUFHQWGHPLQLPLVLQGLUHFWFRVWUDWHDOORZHGXQGHUWKH
8QLIRUP*XLGDQFH

1RWH /RDQ3URJUDPVZLWK&RQWLQXLQJ&RPSOLDQFH5HTXLUHPHQWV

7KH&LW\HQWHUHGLQWRDORDQDJUHHPHQWZLWKWKH6WDWH:DWHU5HVRXUFHV&RQWURO%RDUGXQGHU
7LWOH9,RIWKH)HGHUDO:DWHU3ROOXWLRQ&RQWURO$FWZKHUHWKH6WDWHRI&DOLIRUQLDKDVHVWDEOLVKHGD
&OHDQ:DWHU6WDWH5HYROYLQJ)XQGSXUVXDQWWR&KDSWHURI'LYLVLRQRIWKH&DOLIRUQLD:DWHU
&RGHWREHXVHGIRUSXUSRVHVRIWKH&OHDQ:DWHU$FW7KH6WDWH:DWHU%RDUGLVDXWKRUL]HGWR
DGPLQLVWHUWKH&OHDQ:DWHU6WDWH5HYROYLQJ)XQGDQGSURYLGHILQDQFLDODVVLVWDQFHWRUHFLSLHQWV
IRUWKHFRQVWUXFWLRQRIHOLJLEOHSURMHFWV,QDFFRUGDQFHZLWK&)5 E WKHRXWVWDQGLQJ
IHGHUDOEDODQFHRIWKHORDQDW-XQHLVDVIROORZV


&)'$1XPEHU


3URJUDP1DPH
&OHDQ:DWHU6WDWH5HYRYOLQJ)XQG
7RWDO/RDQV2XWVDWQGLQJ

2XWVWDQGLQJ
%DODQFHDW
-XQH
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)LQDQFLDO6WDWHPHQWV

7\SHRIDXGLWRUV UHSRUWLVVXHG8QPRGLILHG2SLQLRQ

,QWHUQDOFRQWURORYHUILQDQFLDOUHSRUWLQJ

x 6LJQLILFDQWGHILFLHQFLHVLGHQWLILHG"
\HV
[QR

x 0DWHULDOZHDNQHVVHVLGHQWLILHG"
[\HV
QR

1RQFRPSOLDQFHPDWHULDOWRILQDQFLDO
VWDWHPHQWVQRWHG"
\HV
[QR

)HGHUDO$ZDUGV

,QWHUQDOFRQWURORYHUPDMRUSURJUDPV

x 6LJQLILFDQWGHILFLHQFLHVLGHQWLILHG"
[\HV
QR

x 0DWHULDOZHDNQHVVHVLGHQWLILHG"
\HV
[QRQHUHSRUWHG

7\SHRIDXGLWRUV UHSRUWLVVXHGRQFRPSOLDQFHIRUPDMRUSURJUDPV8QPRGLILHG2SLQLRQ

$Q\DXGLWILQGLQJVGLVFORVHGWKDWDUHUHTXLUHGWREH
UHSRUWHGLQDFFRUGDQFHZLWK7LWOH86&RGHRI)HGHUDO
[\HV
QR

&RGHRI5HVROXWLRQV3DUW

,GHQWLILFDWLRQRIPDMRUSURJUDPV

&)'$1XPEHU V 
1DPHRI)HGHUDO3URJUDPRU&OXVWHU


&RPPXQLW\'HYHORSPHQW%ORFN*UDQW(QWLWOHPHQW*UDQWV

$LUSRUW,PSURYHPHQW3URJUDP

&DSLWDOL]DWLRQ*UDQWVIRU6WDWH5HYROYLQJ)XQGV

'ROODUWKUHVKROGXVHGWRGLVWLQJXLVK
EHWZHHQW\SH$DQGW\SH%SURJUDP


$XGLWHHTXDOLILHGDVORZULVNDXGLWHH"

\HV
[QR
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)LQGLQJ$FFRXQWV3D\DEOH$FFUXDOV

0DWHULDO:HDNQHVV
Condition
'XULQJRXUVHDUFKIRUXQUHFRUGHGOLDELOLWLHVZHQRWHGIRXULQYRLFHVUHODWLQJWRH[SHQGLWXUHVLQFXUUHGSULRU
WR-XQHDQGSDLGVXEVHTXHQWO\WKDWZHUHQRWDFFUXHGIRUWKHILVFDO\HDUHQGLQJ-XQH
7KLVZDVGHWHUPLQHGWREHWKHFDXVHRIDPLVVHGUHYLHZ7KHUHVXOWZDVWKDWSD\DEOHVDQGH[SHQGLWXUHV
ZHUHXQGHUVWDWHGLQ)XQGE\:KHQEURXJKWWRWKHPDQDJHPHQW¶VDWWHQWLRQDQDGMXVWPHQW
ZDVPDGHWRDFFUXHWKHLQYRLFHV

Recommendation
:HUHFRPPHQGWKDWPDQDJHPHQWSHUIRUPFXWRIISURFHGXUHVDQGFDUHIXOO\UHYLHZVXEVHTXHQWLQYRLFHVIRU
SRWHQWLDODFFUXDOVWRHQVXUHWKDWLWHPVUHODWHGWRWKHSULRUILVFDO\HDUDUHSURSHUO\UHFRUGHG

Management Response
7KH&LW\ZLOOLPSOHPHQWILVFDO\HDUHQGSURFHGXUHVWRHQVXUHH[SHQGLWXUHVDUHUHFRUGHGLQWKHSURSHU
SHULRG7KLVZLOOLQFOXGHWKHFRQWLQXHGHIIRUWVWRWLPHO\FROOHFWH[SHQGLWXUHGDWDIURPGHSDUWPHQWVDQG
UHYLHZWKURXJKWKHHQGRIDXGLWILHOGZRUN


6(&7,21,,,)('(5$/$:$5'),1',1*6$1'48(67,21('&2676

)LQGLQJ

&DWHJRU\RI)LQGLQJ
$OORZDEOH&RVWV3ULQFLSOHV
7\SHRI)LQGLQJ
6LJQLILFDQW'HILFLHQF\DQG,QVWDQFHRI1RQFRPSOLDQFH

&)'$1XPEHU 

)HGHUDO$ZDUG1XPEHU
%0&
1DPHRI)HGHUDO$JHQF\
86'HSDUWPHQWRI+RXVLQJDQG8UEDQ'HYHORSPHQW
3URJUDP7LWOH 
&RPPXQLW\'HYHORSPHQW%ORFN*UDQWV(QWLWOHPHQW*UDQWV
)HGHUDO$ZDUG<HDU


Criteria
Title 2 CFR, Subpart E, Cost Principles, Section 200.430, Requirements for Compensation-personal
services.
Condition
'XULQJRXUWHVWZRUNIRUDOORZDEOHFRVWVZHQRWHGWKDWWKH&LW\ZDVDOORFDWLQJWRWKHJUDQWDSSUR[LPDWHO\
WRRIDQDGPLQLVWUDWLYHHPSOR\HH¶VWLPHWKURXJKWKHSD\UROOV\VWHP7KLVLVQRWLQFRPSOLDQFH
ZLWK WKH &LW\¶V UHTXLUHPHQW RI FRGHG WLPH VKHHWV IRU &'%*SURMHFWIXQGHG HPSOR\HHV DQG QRW LQ
FRPSOLDQFHZLWK&)53DUWZKLFKUHTXLUHVVDODULHVDQGZDJHVFKDUJHGWRDSURJUDPWREH
EDVHGRQUHFRUGVWKDWDFFXUDWHO\UHIOHFWWKHZRUNSHUIRUPHG


Cause of the Condition
7KH+RXVLQJDQG1HLJKERUKRRG3URJUDPV'HSDUWPHQWZKLFKDGPLQLVWHUVWKH&RPPXQLW\'HYHORSPHQW
%ORFN*UDQWKDVQRWXSGDWHGLWVSROLFLHVIRUFKDUJLQJSD\UROOFRVWVWR+8'IXQGHGSURMHFWVDVUHTXLUHGE\
WKH8QLIRUP*XLGDQFH
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Effect of the Condition
7KHDOORFDWLRQRIDQHPSOR\HH¶VWLPHWRWKHJUDQWXVLQJDSHUFHQWDJHGRHVQRWPHHWWKHUHTXLUHPHQWWKDW
FKDUJHVWR)HGHUDODZDUGVIRUVDODULHVDQGZDJHVEHEDVHGRQUHFRUGVWKDWDFFXUDWHO\UHIOHFWWKHZRUN
SHUIRUPHG

Question Cost
1RQH

Context
$OWKRXJKQRWLQFRPSOLDQFHZLWKWKH8QLIRUP*XLGDQFHVWDQGDUGVEHFDXVHDSHUFHQWDJHRIHPSOR\HHWLPH
PHWKRGZDVXWLOL]HGWKH&LW\LQFOXGHGRWKHUUHTXLUHG)HGHUDOSURJUDPLQIRUPDWLRQLQWKHSD\UROOV\VWHPLQ
RUGHUWRHDVLO\LGHQWLI\SD\UROOFRVWVFKDUJHGWRWKHSURJUDP

Recommendation
:H UHFRPPHQG WKDW PDQDJHPHQW UHYLHZ LWV SURFHGXUHV UHJDUGLQJ FRVW DOORFDWLRQ RI JUDQW IXQGHG
HPSOR\HHV¶PHWKRGVDQGEHJLQFKDUJLQJVXFKWLPHGLUHFWO\

Management Response
7KH&LW\DFNQRZOHGJHVWKHILQGLQJVDQGKDVLPSOHPHQWHGLPPHGLDWHDQGFRUUHFWLYHSURFHGXUHVWRDGKHUH
WRFRPSOLDQFHUHSRUWLQJUHTXLUHPHQWV

)LQGLQJ

&DWHJRU\RI)LQGLQJ
6XEUHFLSLHQW0RQLWRULQJ
7\SHRI)LQGLQJ
6LJQLILFDQW'HILFLHQF\DQG,QVWDQFHRI1RQFRPSOLDQFH

&)'$1XPEHU 

)HGHUDO$ZDUG1XPEHU
%0&
1DPHRI)HGHUDO$JHQF\
86'HSDUWPHQWRI+RXVLQJDQG8UEDQ'HYHORSPHQW
3URJUDP7LWOH 
&RPPXQLW\'HYHORSPHQW%ORFN*UDQWV(QWLWOHPHQW*UDQWV
)HGHUDO$ZDUG<HDU


Criteria



Title 2 CFR, Subpart D, Subrecipient Monitoring and Management, Section 200.331, Requirements for
pass-through entities.

$OOSDVVWKURXJKHQWLWLHVPXVW

x (QVXUHWKDWHYHU\VXEDZDUGLVFOHDUO\LGHQWLILHGWRWKHVXEUHFLSLHQWDVDVXEDZDUGDQGLQFOXGHV
WKHIROORZLQJLQIRUPDWLRQDWWKHWLPHRIWKHVXEDZDUGDQGLIDQ\RIWKHVHGDWDHOHPHQWVFKDQJH
LQFOXGHWKHFKDQJHVLQVXEVHTXHQWVXEDZDUGPRGLILFDWLRQ:KHQVRPHRIWKLVLQIRUPDWLRQLVQRW
DYDLODEOHWKHSDVVWKURXJKHQWLW\PXVWSURYLGHWKHEHVWLQIRUPDWLRQDYDLODEOHWRGHVFULEHWKH
)HGHUDODZDUGDQGVXEDZDUG5HTXLUHGLQIRUPDWLRQLQFOXGHV

o 6XEUHFLSLHQWQDPH
o 6XEUHFLSLHQW¶VXQLTXHHQWLW\LGHQWLILHU
o )HGHUDO$ZDUG,GHQWLILFDWLRQ1XPEHU )$,1 
o )HGHUDODZDUGGDWHRIDZDUGWRWKHUHFLSLHQWE\WKH)HGHUDODJHQF\
o 6XEDZDUG3HULRGRI3HUIRUPDQFHVWDUWDQGHQGGDWH
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o $PRXQW RI )HGHUDO )XQGV 2EOLJDWHG E\ WKLV DFWLRQ E\ WKH SDVVWKURXJK HQWLW\ WR WKH
VXEUHFLSLHQW
o 7RWDO DPRXQW RI )HGHUDO )XQGV 2EOLJDWHG WR WKH VXEUHFLSLHQW E\ WKH SDVVWKURXJK HQWLW\
LQFOXGLQJWKHFXUUHQWREOLJDWLRQ
o 7RWDODPRXQWRIWKH)HGHUDODZDUGFRPPLWWHGWRWKHVXEUHFLSLHQWE\WKHSDVVWKURXJKHQWLW\
o )HGHUDO DZDUG SURMHFW GHVFULSWLRQ DV UHTXLUHG WR EH UHVSRQVLYH WR WKH )HGHUDO )XQGLQJ
$FFRXQWDELOLW\DQG7UDQVSDUHQF\$FW ))$7$ 
o 1DPHRI)HGHUDODZDUGLQJDJHQF\SDVVWKURXJKHQWLW\DQGFRQWDFWLQIRUPDWLRQIRUDZDUGLQJ
RIILFLDODWWKHSDVVWKURXJKHQWLW\
o &)'$ QXPEHU DQG QDPH WKH SDVVWKURXJK HQWLW\ PXVW LGHQWLI\ WKH GROODU DPRXQW PDGH
DYDLODEOHXQGHUHDFKIHGHUDODZDUGDQGWKH&)'$QXPEHUDWWLPHRIGLVEXUVHPHQW
o ,GHQWLILFDWLRQRIZKHWKHUWKHDZDUGLV5 'DQG
o ,QGLUHFW FRVW UDWH IRU WKH )HGHUDO DZDUG LQFOXGLQJ LI WKH GH PLQLPLV UDWH LV FKDUJHG SHU
6HFWLRQ 
Condition
$VSDUWRIRXUDXGLWWHVWLQJZHH[DPLQHGWKH6XEUHFLSLHQWILOHVDQGDJUHHPHQWVIRUWKUHH  VXEDZDUGV
PDGHWRQRWIRUSURILWHQWLWLHVWKDWUHFHLYH&RPPXQLW\'HYHORSPHQW%ORFN*UDQWSURJUDPIXQGVIURPWKH
&LW\:HQRWHGWKDWWKH6XEUHFLSLHQW$JUHHPHQWVGLGQRWLQFOXGH&)'$1XPEHUVDVUHTXLUHGE\WKH
8QLIRUP*XLGDQFHWKXVWKHLQIRUPDWLRQZDVQRWSURYLGHGWRWKH6XEUHFLSLHQWVE\WKH&LW\
Cause of the Condition
7KH+RXVLQJDQG1HLJKERUKRRG3URJUDPV'HSDUWPHQWZKLFKDGPLQLVWHUVWKH&RPPXQLW\'HYHORSPHQW
%ORFN*UDQWKDVQRWXSGDWHGLWV6XEUHFLSLHQW$JUHHPHQW7HPSODWHWRLQFOXGHWKH&)'$1XPEHUVDV
UHTXLUHGE\WKH8QLIRUP*XLGDQFH

Effect of the Condition
7KH 6XEUHFLSLHQW $JUHHPHQWV PDGH E\ WKH &LW\ GLG QRW PHHW WKH UHTXLUHG LQIRUPDWLRQ VWDQGDUGV DV
GHVFULEHGLQWKH8QLIRUP*XLGDQFH

Questioned Costs
1RQH

Context
$OWKRXJKQRWLQFRPSOLDQFHZLWKWKH8QLIRUP*XLGDQFHVWDQGDUGVEHFDXVH&)'$1XPEHUVZHUHQRW
LQFOXGHGLGHQWLILHGLQWKH6XEUHFLSLHQW$JUHHPHQWVWKH&LW\GLGFRPPXQLFDWHDQGLQFOXGHGRWKHUUHTXLUHG
)HGHUDOSURJUDPLQIRUPDWLRQLQHDFKRIWKH6XEUHFLSLHQW$JUHHPHQWVVXFKDVWKH)HGHUDO$JHQF\DQGWKH
JUDQWSURJUDPQDPH

Recommendation
:HUHFRPPHQGWKDWWKH&LW\XSGDWHLWV6XEUHFLSLHQW$JUHHPHQWVWRLQFOXGHWKH&)'$1XPEHUDQGUHYLHZ
LWVDJUHHPHQWVWRHQVXUHFRQWLQXHGFRPSOLDQFHZLWKWKH8QLIRUP*XLGDQFH

Management Response
7KH&LW\DFNQRZOHGJHVWKHILQGLQJVDQGKDVLPSOHPHQWHGLPPHGLDWHDQGFRUUHFWLYHSURFHGXUHVWRDGKHUH
WRFRPSOLDQFHUHSRUWLQJUHTXLUHPHQWV
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