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CITY OF PALM SPRINGS

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
JUNE 30, 2018

Fund balances of governmental funds 108,710,256$   

Amounts reported for governmental activities in the statement of net position are 
different because:

    Capital assets net of depreciation have not been included as financial resources
    in governmental fund activity. 242,195,746

    Deferred outflows of resources related to the following long-term activities:
Deferred charge on refunding of bonds 2,355,000
Deferred pension contributions made after the actuarial measurement date 
for the net pension liabiity. 32,119,397

    Deferred inflows of resources related to the following long-term activities:
Deferred difference between expected and actual experiences (79,261)
Deferred difference between projected and actual earnings on pension investments (1,531,296)
Deferred changes in actuarial assumptions. (310,104)

    Long-term debt, net pension liability and compensated absences 
    that have not been included in the governmental fund activity:

Bonds payable (105,809,636)$
Unamortized bond premiums/discounts (6,590,156)
Special assessment debt (5,475,000)
Capital lease payable (404,715)
Notes payable (162,660)
Net pension liability (139,319,269)
Compensated absences (6,137,764) (263,899,200)

    Accrued interest payable for the current portion of interest due on
    Bonds has not been reported in the governmental funds. (692,851)

    Revenues reported as unavailable revenue in the governmental funds and recognized
    in the statement of activities. These are included in the intergovernmental revenues
    in the governmental fund activity. 7,432,030

    Internal service funds are used by management to charge the costs of certain
    activities, such as equipment management and self-insurance, to individual funds.
    The assets and liabilities of the internal service funds must be added to the
    statement of net position. (160,719,429)

Net Position of Governmental Activities (34,419,712)$    

See Notes to Financial Statements  
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CITY OF PALM SPRINGS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2018

Net change in fund balances - total governmental funds 13,584,320$    

Amounts reported for governmental activities in the statement of activities are
different because:

 Governmental funds report capital outlays as expenditures. However, in the statement
 of activities, the costs of those assets is allocated over their estimated useful lives
 as depreciation expense. This is the amount by which capital outlays exceeded
 depreciation in the current period.

Capital outlay 14,541,175$    
Depreciation (11,461,345)
Capital assets contributed to the Golf Course (649,472)
Disposition of capital assets (214,634) 2,215,724

 Repayment on long-term debt is an expenditure in the governmental funds, but the
 repayment reduces long-term liabilities in the statement of net position.

Principal and lease repayments 5,652,365
Amortization of bond premiums/discounts 528,898
Amortization of deferred charge on refunding of bonds (108,063) 6,073,200

 Accrued interest for long-term liabilities. This is the net change in accrued interest
 for the current period. 17,791

 Compensated absences expenses reported in the statement of activities do not
 require the use of current financial resources and, therefore, are not reported as 
 expenditures in governmental funds. 420,191

 Pension obligation expenses is an expenditure in the governmental funds,
 but reduce the Net Pension Liability in the statement of net position. (9,483,528)

 Revenues reported as unavailable revenue in the governmental funds and recognized
 in the statement of activities. These are included in the intergovernmental revenues
 in the governmental fund activity. (920,004)

 Internal service funds are used by management to charge the costs of certain
 activities, such as equipment management and self-insurance, to individual funds.
 The net revenues (expenses) of the internal service funds is reported with
 governmental activities. (2,424,814)

Change in Net Position of Governmental Activities 9,482,880$  

See Notes to Financial Statements
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CITY OF PALM SPRINGS

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS       
YEAR ENDED JUNE 30, 2018

Governmental
Activities-

Internal
Totals Service Funds

Operating Revenues

Sales and service charges -$                 12,785,023$ -$                12,785,023$   46,386,068$    
Landing fees 4,544,314     -                   -                  4,544,314       -                      
Green fees and cart rentals -                   -                   4,526,664    4,526,664       -                      
Rentals 15,891,631   -                   -                  15,891,631     -                      
Concessions 869,756        -                   -                  869,756          -                      
Customer facility charges 2,290,030     -                   -                  2,290,030       -                      
Passenger facility charges 4,461,204     -                   -                  4,461,204       -                      
Miscellaneous 1,167,259     -                   842,428       2,009,687       -                      

Total Operating Revenues 29,224,194   12,785,023   5,369,092    47,378,309     46,386,068      

Operating Expenses

Administration and general 3,365,268     1,999           2,980           3,370,247       3,984,773        
Personnel services 11,176,060   72,420          -                  11,248,480     17,700             
Materials and supplies 420,123        -                   -                  420,123          -                      
Maintenance operations 11,929          -                   -                  11,929            2,577,659        
Facilities maintenance -                   -                   -                  -                     3,766,376        
Retirement -                   -                   -                  -                     16,294,013      
Retiree health insurance -                   -                   -                  -                     5,333,605        
Other claims and insurance -                   373,446        -                  373,446          947,067           
Depreciation expense 6,851,969     2,077,211     119,079       9,048,259       1,435,446        
Utilities 1,386,555     163,031        -                  1,549,586       1,199,154        
Other charges and services 4,678,877     4,767,813     4,685,430    14,132,120     2,979               
Cogeneration electricity -                   -                   -                  -                     778,543           
Medical, health, and life insurance -                   -                   -                  -                     8,452,756        
Workers compensation -                   -                   -                  -                     3,631,709        

Total Operating Expenses 27,890,781   7,455,920     4,807,489    40,154,190     48,421,780      

Operating Income (Loss) 1,333,413     5,329,103     561,603       7,224,119       (2,035,712)      

Nonoperating Revenues (Expenses)

Interest revenue 74,851          53,775          781              129,407          (107,119)         
Interest expense (722,870)      -                   (248,323)      (971,193)         (2,015,124)      
Intergovernmental 3,120,082     -                   -                  3,120,082       -                      
Gain (loss) on disposal of capital assets (101,945)      -                   (152,724)      (254,669)         4,680               

Total Nonoperating  

   Revenues (Expenses) 2,370,118     53,775          (400,266)      2,023,627       (2,117,563)      

Income (Loss) Before Transfers and Contributions 3,703,531     5,382,878     161,337       9,247,746       (4,153,275)      

Transfers in -                   -                   1,013,101    1,013,101       1,728,461        
Transfers out (287,500)      -                   -                  (287,500)         -                      
Capital contributions -                   -                   649,472       649,472          -                      

Changes in Net Position 3,416,031     5,382,878     1,823,910    10,622,819     (2,424,814)      

Net Position, Beginning of Year, as Previously Reported 82,155,578   63,598,541   (5,652,682)   140,101,437   (12,729,485)     

Restatements 1,701,056     -                   -                  1,701,056       (145,565,130)   

Net Position, Beginning of Year, as Restated 83,856,634   63,598,541   (5,652,682)   141,802,493   (158,294,615)   

Net Position, End of Year 87,272,665$ 68,981,419$ (3,828,772)$ 152,425,312$ (160,719,429)$ 

Business-Type Activities - Enterprise Funds

 Airport  Wastewater  Golf Course 

See Notes to Financial Statements  
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CITY OF PALM SPRINGS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2018

Governmental
Activities-

Internal
Totals Service Funds

Cash Flows from Operating Activities
Cash received from customers and users 27,502,597$ 12,769,107$ 4,593,016$ 44,864,720$ -$                   
Cash received from/(paid to) interfund service provided - - - - 46,156,128
Cash paid to suppliers for goods and services (4,893,446) (3,020,002) (4,550,160) (12,463,608) (9,131,879)
Cash paid to employees for services (12,886,197) (65,322) (2,980) (12,954,499) (32,126,771)
Cash received from others 2,191,283 - 842,428 3,033,711 (2,843,052)

Net Cash Provided (Used) by Operating Activities 11,914,237 9,683,783 882,304 22,480,324 2,054,426
Cash Flows from Non-Capital

Financing Activities
Cash transfers in - - 1,013,101 1,013,101 1,728,461
Cash transfers out (287,500) - - (287,500) -

Net Cash Provided (Used) by
    Non-Capital Financing Activities (287,500) - 1,662,573 1,375,073 1,728,461

Cash Flows from Capital 
and Related Financing Activities
Proceeds from capital debt - 14,354,637 - 14,354,637 4,037,059
Acquisition and construction of capital assets (3,644,661) (16,294,731) (658,643) (20,598,035) (5,082,277)
Principal paid on capital debt (2,897,189) - (994,653) (3,891,842) (1,239,958)
Interest paid on capital debt (758,221) - (232,654) (990,875) (2,013,448)
Intergovernmental 3,120,082 (7,467,037) - (4,346,955) -

Net Cash Provided (Used) by
   Capital and Related Financing Activities (4,179,989) (9,407,131) (1,885,950) (15,473,070) (4,298,624)

Cash Flows from Investing Activities
Interest received 80,775 150,309 781 231,865 (96,276)

Net Cash Provided (Used) by
Investing Activities 80,775 150,309 781 231,865 (96,276)

Net Increase (Decrease) in Cash
and Cash Equivalents 7,527,523 426,961 659,708 8,614,192 (612,013)

Cash and Cash Equivalents at Beginning of Year 37,561,114 22,916,661 508,686 60,986,461 24,748,890
Cash and Cash Equivalents at End of Year 45,088,637$ 23,343,622$ 1,168,394$ 69,600,653$ 24,136,877$  
Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities
Operating income (loss) 1,333,413$  5,329,103$  561,603$   7,224,119$  (2,035,712)$   
Adjustments to Reconcile Operating Income (Loss)
  Net Cash Provided (Used) by Operating Activities

Depreciation 6,851,969 2,077,211 119,079 9,048,259 1,435,446
(Increase) decrease in accounts receivable 280,208 - 66,352 346,560 (226,677)
(Increase) decrease in inventory (535) - - (535) 1,799
(Increase) decrease in deferred outflows 934,434 657 - 935,091 (3,197,494)
Increase (decrease) in deferred inflows (1,479,103) (3,612) - (1,482,715) 9,372,336
Increase (decrease) in accounts payable 1,604,573 2,284,288 135,270 4,024,131 65,957
Increase (decrease) in accrued liabilities 4,144 339 - 4,483 (29,094)
Increase (decrease) in unearned revenue 189,478 (15,916) - 173,562 (3,263)
Increase (decrease) in net pension liability 2,158,505 11,713 - 2,170,218 (3,768,704)
Increase (decrease) in net OPEB liability - - - - 579,907
Increase (decrease) in claims and judgments - - - - (146,526)
Increase (decrease) in compensated absences 37,151 - - 37,151 6,451

Total Adjustments 10,580,824 4,354,680 320,701 15,256,205 4,090,138
Net Cash Provided (Used) by 
   Operating Activities 11,914,237$ 9,683,783$  882,304$   22,480,324$ 2,054,426$    

Non-Cash Investing, Capital, and Financing Activities:
Bond discount (premuim) amotization 37,811$       -$                 65,366$     103,177$     (17,816)$        
Deferred loss on refunding amortization 44,506 - 37,330 81,836 2,139 
Capital assets acquired under capital lease - - 1,014,725 1,014,725 -
Loss on disposal of captial assets (101,945) - (152,724) (254,669) -
Accreted interest - - - - 313,617 

Business-Type Activities - Enterprise Funds

 Airport  Wastewater 
 Golf 

Course 

See Notes to Financial Statements 31
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CITY OF PALM SPRINGS  
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2018 
 
Note 3: Interfund Receivables, Payables and Transfers (Continued) 

 
(b) The Employee Benefits Internal Service Fund advanced $1,430,000 to the Golf Course 

Fund to provide funds for the operation and debt service of the Golf Course. There are 
no stipulated interest rates or repayment dates. 

 
(c) The Housing Fund advanced $49,950 to the General Fund for the purchase of  

two pieces of land held for resale.  
 

Transfers In/Transfers Out 
 
The following schedule summarizes the City's transfer activity: 
 

Transfers In Transfers Out Amount

General Fund Nonmajor Governmental Funds 600,000$       
Airport Enterprise Fund 287,500        (b)

Measure  J Fund General Fund 14,993,495    (e)

Nonmajor Governmental Funds General Fund 2,146,799      (a)
Measure  J Fund 3,200,000      (d)

Internal Service Fund General Fund 487,511        (g)
Nonmajor  Governmental Funds 1,240,950      (f)

Golf Course Enterprise Fund General Fund 1,013,101      (c)

23,969,356$  
 

(a) Transfers from the General Fund to Nonmajor Governmental Funds were for debt service 
and supplemental costs.  

 
(b) Transfers from the Airport Fund to the General Fund were for supplemental costs.  
 

(c) Transfers from the General Fund to the Golf Course were for supplemental costs. 
 

(d) Transfers from the Measure J fund to the Nonmajor Governmental Funds were for  
debt service.  

 
(e) Transfers from the General Fund to the Measure J fund were for capital projects. 

  
(f) Transfers from the Nonmajor Governmental Funds to the Internal Service Fund were for 

the costs of investigating new energy development processes. 
 
(g) Transfers from the General Fund to Internal Service Funds were for the purchase of 

vehicles and to cover future risk management costs. 
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CITY OF PALM SPRINGS

COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
YEAR ENDED JUNE 30, 2018

Cash Flows from Operating Activities
Cash received from/(paid to) interfund service provided 3,205,244$    4,846,033$   18,543,902$  14,548,129$  
Cash paid to suppliers for goods and services (2,570,823) (3,691,779) (5,985) (867,231)
Cash paid to employees for services (134,296) (197,131) (16,294,013) (15,499,937)
Cash received from (payments to) others - - - -

Net Cash Provided (Used) by Operating Activities 500,125 957,123 2,243,904 (1,819,039)
Cash Flows from Non-Capital

Financing Activities
Cash transfers in - - - 487,511

Net Cash Provided (Used) by
Non-Capital Financing Activities - - - 487,511

Cash Flows from Capital
and Related Financing Activities
Proceeds from capital debt 4,037,059 - - -
Acquisition and construction of capital assets (4,953,430) (120,850) - -
Principal paid on capital debt (401,970) - (236,383) -
Interest paid on capital debt (159,789) - (1,131,368) -

Net Cash Provided (Used) by
Capital and Related Financing Activities (1,478,130) (120,850) (1,367,751) -

Cash Flows from Investing Activities
Interest received (35,234) (29,401) (32,403) 22,143

Net Cash Provided (Used) by
Investing Activities (35,234) (29,401) (32,403) 22,143

Net Increase (Decrease) in Cash
and Cash Equivalents (1,013,239) 806,872 843,750 (1,309,385)

Cash and Cash Equivalents at Beginning of Year 5,246,772 2,949,625 654,254 10,431,989

Cash and Cash Equivalents at End of Year 4,233,533$    3,756,497$   1,498,004$    9,122,604$    
Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities
Operating income (loss) (388,469)$ 679,144$  2,248,639$    (1,692,279)$  
Adjustments to Reconcile Operating Income (Loss)

Net Cash Provided (Used) by Operating Activities
Depreciation 901,747 10,337 - -
(Increase) decrease in accounts receivable (152,894) - - (71,862)
(Increase) decrease in inventory 1,799 - - -
(Increase) decrease in deferred outflows 38,383 178,213 - 66,330
(Increase) decrease in deferred inflows (82,192) (248,406) - (98,659)
Increase (decrease) in accounts payable 14,160 73,347 (4,735) 146
Increase (decrease) in accrued liabilities (2,437) (4,825) - (21,832)
Increase (decrease) in unearned revenue (1,374) - - -
Increase (decrease) in net pension liability 173,615 278,171 - 128,121
Increase (decrease) in net OPEB liability - - - -
Increase (decrease) in claims and judgments - - - (146,526)
Increase (decrease) in compensated absences (2,213) (8,858) - 17,522

Total Adjustments 888,594 277,979 (4,735) (126,760)
Net Cash Provided (Used) by

Operating Activities 500,125$ 957,123$ 2,243,904$    (1,819,039)$  
Non-Cash Investing, Capital, and Financing Activities:

Accreted interest -$   -$   313,617$   -$   
Bond discount (premuim) amotization - - (17,816) - 
Deferred loss on refunding amortization - - 2,139 -

Motor
Vehicle

Replacement
Facilities

Maintenance
Employee
Benefits

Risk
Management
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CITY OF PALM SPRINGS

COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
YEAR ENDED JUNE 30, 2018

Cash Flows from Operating Activities
Cash received from/(paid to) interfund service provided
Cash paid to suppliers for goods and services
Cash paid to employees for services
Cash received from (payments to) others

Net Cash Provided (Used) by Operating Activities
Cash Flows from Non-Capital

Financing Activities
Cash transfers in

Net Cash Provided (Used) by
Non-Capital Financing Activities

Cash Flows from Capital
and Related Financing Activities
Proceeds from capital debt
Acquisition and construction of capital assets
Principal paid on capital debt
Interest paid on capital debt

Net Cash Provided (Used) by
Capital and Related Financing Activities

Cash Flows from Investing Activities
Interest received

Net Cash Provided (Used) by
Investing Activities

Net Increase (Decrease) in Cash
and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year
Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities
Operating income (loss)
Adjustments to Reconcile Operating Income (Loss)

Net Cash Provided (Used) by Operating Activities
Depreciation
(Increase) decrease in accounts receivable
(Increase) decrease in inventory
(Increase) decrease in deferred outflows
(Increase) decrease in deferred inflows
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities
Increase (decrease) in unearned revenue
Increase (decrease) in net pension liability
Increase (decrease) in net OPEB liability
Increase (decrease) in claims and judgments
Increase (decrease) in compensated absences

Total Adjustments
Net Cash Provided (Used) by

Operating Activities
Non-Cash Investing, Capital, and Financing Activities:

Accreted interest
Bond discount (premuim) amotization
Deferred loss on refunding amortization

Totals

2,926,078$    2,086,742$    46,156,128
- (1,996,061) (9,131,879)
- (1,394) (32,126,771)

(2,797,433) (45,619) (2,843,052)
128,645 43,668 2,054,426

- 1,240,950 1,728,461

- 1,240,950 1,728,461

- - 4,037,059
- (7,997) (5,082,277)
- (601,605) (1,239,958)
- (722,291) (2,013,448)

- (1,331,893) (4,298,624)

2,893 (24,274) (96,276)

2,893 (24,274) (96,276)

131,538 (71,549) (612,013)
1,205,078 4,261,172 24,748,890

1,336,616$    4,189,623$    24,136,877$

(2,421,417)$   (461,330)$  (2,035,712)$  

- 523,362 1,435,446
(1,921) - (226,677)

- - 1,799
(3,480,420) - (3,197,494)
9,801,593 - 9,372,336

1,403 (18,364) 65,957
- - (29,094)

(1,889) - (3,263)
- - 579,907

(3,768,704) - (3,768,704)
- - (146,526)
- - 6,451

2,550,062 504,998 4,090,138

128,645$ 43,668$ 2,054,426$   

-$   -$   313,617$   
- - (17,816)
- - 2,139 

Retiree Health
Insurance

Cogeneration
Plant
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CITY OF PALM SPRINGS 
FINANCIAL STATEMENTS 

JUNE 30, 2018 
STATISTICAL SECTION 

 
 
 
This part of the City of Palm Springs comprehensive annual financial report presents detailed information 
as a context for understanding what the information in the financial statements, and note disclosures says 
about the government’s overall financial health. 
 

TABLE OF CONTENTS 
 

PAGE 
 
Financial Trends 

 
These schedules contain trend information to help the reader understand how  
the government’s financial performance and well-being have changed over time.  156-160 

 
Revenue Capacity 
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2017-18 City Assessed Valuation 12,222,623,779$       

Estimated
Share of

Percentage Outstanding Overlapping
Applicable (1) Debt 6/30/18 Debt

Overlapping Debt Repaid with Property Taxes:
   Desert Community College District 15.775% 314,935,000$            49,680,996$        
   Mount San Jacinto Community College District 0.006% 177,765,000             10,666                 
   Banning Unified School District 0.186% 64,194,326               119,401               
   Palm Springs Unified School District 42.457% 405,516,959             172,170,335        
   San Gorgonio Memorial Hospital District 0.065% 110,540,000             71,851                 
   California Statewide Communities Development Authority 1915 Act Bonds 100% 677,034                    677,034               
   City of Palm Springs 1915 Act Bonds 100% 5,475,000                 5,475,000            

   Total overlapping debt repaid with property taxes 228,205,284$      

Direct and Overlapping General Fund Debt:
   Riverside County General Fund Obligations 4.636% 812,829,106             37,682,757$        
   Riverside County Pension Obligations 4.636% 266,365,000             12,348,681          

Banning Unified School District Certificates of Participation 0.186% 9,960,000                 18,526                 
   City of Palm Springs General Fund Obligations 100% 128,825,440             134,300,440        
   City of Palm Springs Pension Obligations 100% 20,011,558               20,011,558          

Total Gross Direct and Overlapping General Fund Debt 204,361,962        

    Less: Riverside County Self-Supporting Obligations 155,459

   Total Net Direct and Overlapping General Fund Debt 204,206,503$      

Overlapping Tax Increment Debt (Successor Agencies)
Riverside County Tax Allocation Bonds 0.220-100% 211,703,028             33,034,795$        

Total Direct Debt 154,311,998$      
Total Gross Overlapping Debt 311,290,042        
Total Net Overlapping Debt 311,134,583        

Gross Combined Total Debt 439,200,727        (2)
Net Combined Total Debt 439,045,268        

Ratios to 2017-18 Assessed Valuation:
Total Overlapping Tax and Assessment Debt 1.87%
Total Direct Debt ($127,910,865) 1.05%
Gross Combined Total Debt 3.59%
Net Combined Total Debt 3.59%

Ratios to Redevelopment Successor Agencies Incremental Valuation ($2,154,482,342)
Total Overlapping Tax Increment Debt 1.53%

AB ($500)

Notes:

Source: Muni Services LLP

CITY OF PALM SPRINGS

Direct and Overlapping Debt

June 30, 2018

(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue bonds and non-bonded capital lease obligations.

(1) The percentage of overlapping debt applicable to the city is estimated using taxable assessed property value. Applicable percentages were estimated by 
determining the portion of the overlapping district's assessed value that is within the boundaries of the city divided by the district's total taxable assessed value.

171



THIS PAGE INTENTIONALLY LEFT BLANK 

172



173



174



175



176



177



178



179



180




