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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

STATEMENT OF NET POSITION
JUNE 30, 2019

Assets:
Current:

Receivables:
Leases 5,030,000$        

Restricted:
Cash with fiscal agent 3,206,522          

Total Current Assets 8,236,522          

Noncurrent:
Leases receivable 100,460,000     

Total Noncurrent Assets 100,460,000     

Total Assets 108,696,522     

Deferred Outflows of Resources:
Deferred charge on refunding 2,347,242          

Total Deferred Outflows of Resources 2,347,242 

Liabilities:
Current:

Accrued interest 629,249             
Bonds payable 5,030,000          

Total Current Liabilities 5,659,249          

Noncurrent:
Bonds payable 107,001,778     

Total Noncurrent Liabilities 107,001,778     

Total Liabilities 112,661,027     

Net Position:
Restricted for debt service 2,049,917          
Unrestricted (3,667,180)        

Total Net Position (1,617,263)$      

See Notes to Financial Statements 3



CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
YEAR ENDED JUNE 30, 2019

Operating Revenues:
Lease revenues 4,762,168$      

Total Operating Revenues 4,762,168        

Operating Expenses:
Principal redemption 740,000           

Total Operating Expenses 740,000           

Operating Income (Loss) 4,022,168        

Nonoperating Revenues (Expenses):
Interest revenue 74,133             
Interest expense (4,433,681)       

Total Nonoperating  
   Revenues (Expenses) (4,359,548)       

Changes in Net Position (337,380)          

Net Position:
Beginning of Year (1,279,883)       

End of Fiscal Year (1,617,263)$     

See Notes to Financial Statements 4



CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2019

Cash Flows from Operating Activities:
Cash received from lessee and installment sales, principal 9,592,168$        

Net Cash Provided (Used) by Operating Activities 9,592,168          

Cash Flows from Capital 
and Related Financing Activities:

Principal paid on bonds (5,570,000)         
Interest paid on bonds (4,861,142)         

Net Cash Provided (Used) by
   Capital and Related Financing Activities (10,431,142)       

Cash Flows from Investing Activities:
Interest received 74,133               

Net Cash Provided (Used) by
Investing Activities 74,133               

Net Increase (Decrease) in Cash
and Cash Equivalents (764,841)            

Cash and Cash Equivalents at Beginning of Year 3,971,363          

Cash and Cash Equivalents at End of Year 3,206,522$        

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss) 4,022,168$        

Adjustments to Reconcile Operating Income (Loss)
  to Net Cash Provided (Used) by Operating Activities:

(Increase) decrease in Installment sale receivable 740,000             
(Increase) decrease in Lease receivable 4,830,000          

Total Adjustments 5,570,000          
Net Cash Provided (Used) by 
   Operating Activities 9,592,168$        

See Notes to Financial Statements 5
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2019 
 
Note 2: Detailed Notes (Continued) 

 
d. Noncurrent Liabilities 

 
Changes in noncurrent liabilities for the year ended June 30, 2019, were as follows: 
 

Balance at
June 30, 2018 Defeasance Additions Deletions

Balance at     
June 30, 2019

Due within one 
year

1998 Airport PFC Revenue Bonds 740,000$           235,000$      -$                    505,000$      -$                      -$                    
  Unamortized discount (79,660)             -                    -                      (79,660)         -                        -                      

2012 A Convention Center Bonds 16,555,000        -                    -                      1,370,000     15,185,000        1,420,000       
2014 A Lease revenue Bonds 42,300,000        -                    -                      750,000        41,550,000        780,000          
  Unamortized premium 4,373,907          -                    -                      286,016        4,087,891          -                      

2012 Lease Revenue Bonds 37,130,000        -                    -                      1,500,000     35,630,000        1,560,000       
  Unamortized premium 1,090,688          -                    -                      72,248          1,018,440          -                      

2015 Refunding Lease
  Revenue Bonds 5,260,000          -                    -                      340,000        4,920,000          365,000          
  Unamortized premium 773,255             -                    -                      87,502          685,753             -                      

2017 Refunding Lease
  Revenue Bonds 9,075,000          -                    -                      870,000        8,205,000          905,000          
  Unamortized premuim 843,406             -                    -                      93,712          749,694             -                      

     Total 118,061,596$    235,000$      -$                    5,794,818$   112,031,778$    5,030,000$     

 
1998 Airport Passenger Facility Charge Revenue Bonds 
 

On June 1, 1998, the Authority issued $12,720,000 Airport Passenger Facility 
Charge Revenue Bonds, Series 1998 (1998 PFC Bonds) to provide funds to finance 
certain improvements to the airport. These bonds were issued simultaneously with 
the 1998 Airport Revenue Bonds which were also issued to finance certain 
improvements to the airport. 
 
The bonds consist of $3,640,000 of serial bonds and $9,080,000 of term bonds. The 
serial bonds accrue interest at rates between 4.25% and 5.10% and mature between 
January 1, 2001 and January 1, 2012, in amounts ranging from $145,000 to 
$355,000. The term bonds mature between January 1, 2022 and January 1, 2028, in 
amounts ranging from $2,200,000 to $4,330,000. The bonds accrue interest at rates 
between 4.25% and 5.10%. 
 
Bonds maturing on January 1, 2018, January 1, 2022 and January 1, 2028, are 
subject to mandatory redemption in part by lot, on January 1 in each year 
commencing January 1, 2013 with respect to bonds maturing January 1, 2018, 
commencing January 1, 2019 with respect to bonds maturing January 1, 2022, and 
commencing January 1, 2023 with respect to bonds maturing January 1, 2028, from 
mandatory sinking account payments at a redemption price equal to the principal 
amount thereof to be redeemed, without premium, plus accrued interest amounts and 
on January 1 in the respective years; provided, however, that (i) in lieu of redemption 
thereof, the bonds may be purchased pursuant to the provisions of the Indenture, 
and (ii) some but not all of the sinking accounts payments to be made subsequent to 
such redemption will be reduced in an amount equal to the principal amount of the 
bonds so redeemed, by reducing each such future sinking account payment in 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF NET POSITION
BY BOND PROGRAM         
JUNE 30, 2019

Assets:
Current:

Receivables:
Leases 1,560,000$     -$                    2,200,000$     365,000$        

Restricted:
Cash with fiscal agent 3,203,671       -                      1,491              143                 

Total Current Assets 4,763,671       -                      2,201,491       365,143          

Noncurrent:
Leases receivable 34,070,000     -                      54,535,000     4,555,000       

Total Noncurrent Assets 34,070,000     -                      54,535,000     4,555,000       

Total Assets 38,833,671     -                      56,736,491     4,920,143       

Deferred Outflows of Resources
Deferred charge on refunding -                      -                      2,235,302       -                      

Total Deferred Outflows of Resources - - 2,235,302 - 

Liabilities:
Current:

Accrued interest 135,314          -                      421,224          40,392            
Bonds payable 1,560,000       -                      2,200,000       365,000          

Total Current Liabilities 1,695,314       -                      2,621,224       405,392          

Noncurrent:
Bonds payable 35,088,440     -                      58,622,891     5,240,753       

Total Noncurrent Liabilities 35,088,440     -                      58,622,891     5,240,753       

Total Liabilities 36,783,754     -                      61,244,115     5,646,145       

Net Position:
Restricted for debt service 2,049,917       -                      -                      -                      
Unrestricted -                      -                      (2,272,322)      (726,002)         

Total Net Position 2,049,917$     -$                    (2,272,322)$    (726,002)$       

 2012 Series B 
Lease 

Revenue 
Bonds 

 1998 PFC 
Airport 

 Convention 
Center 

 2015 
Refunding 

Lease 
Revenue 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF NET POSITION
BY BOND PROGRAM
JUNE 30, 2019

Assets:
Current:

Receivables:
Leases

Restricted:
Cash with fiscal agent

Total Current Assets

Noncurrent:
Leases receivable

Total Noncurrent Assets

Total Assets

Deferred Outflows of Resources
Deferred charge on refunding

Total Deferred Outflows of Resources

Liabilities:
Current:

Accrued interest
Bonds payable

Total Current Liabilities

Noncurrent:
Bonds payable

Total Noncurrent Liabilities

Total Liabilities

Net Position:
Restricted for debt service
Unrestricted

Total Net Position

  

Total

905,000$        5,030,000$     

1,217              3,206,522       

906,217          8,236,522       

7,300,000       100,460,000   

7,300,000       100,460,000   

8,206,217       108,696,522   

111,940          2,347,242       

111,940 2,347,242 

32,319            629,249          
905,000          5,030,000       

937,319          5,659,249       

8,049,694       107,001,778   

8,049,694       107,001,778   

8,987,013       112,661,027   

-                      2,049,917       
(668,856)         (3,667,180)      

(668,856)$       (1,617,263)$    

 2017 Lease 
Refunding 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF REVENUES,
EXPENSES AND CHANGES IN NET POSITION
BY BOND PROGRAM         
YEAR ENDED JUNE 30, 2019

Operating Revenues:
Lease revenues 1,618,556$     -$                   2,562,927$     248,904$        

Total Operating Revenues 1,618,556       -                     2,562,927       248,904          

Operating Expenses:
Principal redemption -                     740,000          -                     -                     

Total Operating Expenses -                     740,000          -                     -                     

Operating Income (Loss) 1,618,556       (740,000)         2,562,927       248,904          

Nonoperating Revenues (Expenses):
Interest revenue 58,281            9,927              4,344              304                 
Interest expense (1,594,036)      (57,820)          (2,374,945)      (159,382)         

Total Nonoperating  
   Revenues (Expenses) (1,535,755)      (47,893)          (2,370,601)      (159,078)         

Changes in Net Position 82,801            (787,893)         192,326          89,826            

Net Position:
Beginning of Year 1,967,116       787,893          (2,464,648)      (815,828)         

End of Fiscal Year 2,049,917$     -$                   (2,272,322)$    (726,002)$       

 2012 Series B 
Lease 

Revenue 
Bonds 

 1998 PFC 
Airport 

 Convention 
Center 

 2015 
Refunding 

Lease 
Revenue 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF REVENUES,
EXPENSES AND CHANGES IN NET POSITION
BY BOND PROGRAM
YEAR ENDED JUNE 30, 2019

Operating Revenues:
Lease revenues

Total Operating Revenues

Operating Expenses:
Principal redemption

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses):
Interest revenue
Interest expense

Total Nonoperating  
   Revenues (Expenses)

Changes in Net Position

Net Position:
Beginning of Year

End of Fiscal Year

  

Total

331,781$        4,762,168$     

331,781          4,762,168       

-                     740,000          

-                     740,000          

331,781          4,022,168       

1,277              74,133            
(247,498)         (4,433,681)      

(246,221)         (4,359,548)      

85,560            (337,380)         

(754,416)         (1,279,883)      

(668,856)$       (1,617,263)$    

 2017 Lease 
Refunding 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF CASH FLOWS
BY BOND PROGRAM     
YEAR ENDED JUNE 30, 2019

Cash Flows from Operating Activities:
Cash received from lessee and installment sales 3,118,556$     -$                    4,682,927$     588,904$        

Net Cash Provided (Used) by Operating Activities 3,118,556       -                      4,682,927       588,904          

Cash Flows from Capital 
and Related Financing Activities:

Principal paid on bonds (1,500,000)      (740,000)         (2,120,000)      (340,000)         
Interest paid on bonds (1,671,284)      (41,516)           (2,566,644)      (249,150)         

Net Cash Provided (Used) by
   Capital and Related Financing Activities (3,171,284)      (781,516)         (4,686,644)      (589,150)         

Cash Flows from Investing Activities:
Interest received 58,281            9,927              4,344              304                 

Net Cash Provided (Used) by
Investing Activities 58,281            9,927              4,344              304                 

Net Increase (Decrease) in Cash
and Cash Equivalents 5,553              (771,589)         627                 58                   

Cash and Cash Equivalents at Beginning of Year 3,198,118       771,589          864                 85                   

Cash and Cash Equivalents at End of Year 3,203,671$     -$                    1,491$            143$               

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss) 1,618,556$     (740,000)$       2,562,927$     248,904$        
Adjustments to Reconcile Operating Income (Loss)
  to Net Cash Provided (Used) by Operating Activities:

(Increase) decrease in Installment sale receivable -                      740,000          -                      -                      
(Increase) decrease in Lease receivable 1,500,000       -                      2,120,000       340,000          

Total Adjustments 1,500,000       740,000          2,120,000       340,000          
Net Cash Provided (Used) by 
   Operating Activities 3,118,556$     -$                    4,682,927$     588,904$        

 2012 Lease 
Revenue 
Bonds 

 1998 PFC 
Airport 

 Convention 
Center 

 2015 
Refunding 

Lease 
Revenue 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF CASH FLOWS
BY BOND PROGRAM
YEAR ENDED JUNE 30, 2019

Cash Flows from Operating Activities:
Cash received from lessee and installment sales

Net Cash Provided (Used) by Operating Activities

Cash Flows from Capital 
and Related Financing Activities:

Principal paid on bonds
Interest paid on bonds

Net Cash Provided (Used) by
   Capital and Related Financing Activities

Cash Flows from Investing Activities:
Interest received

Net Cash Provided (Used) by
Investing Activities

Net Increase (Decrease) in Cash
and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss)
Adjustments to Reconcile Operating Income (Loss)
  to Net Cash Provided (Used) by Operating Activities:

(Increase) decrease in Installment sale receivable
(Increase) decrease in Lease receivable

Total Adjustments
Net Cash Provided (Used) by 
   Operating Activities

Total

1,201,781$     9,592,168$     

1,201,781       9,592,168       

(870,000)         (5,570,000)      
(332,548)         (4,861,142)      

(1,202,548)      (10,431,142)    

1,277              74,133            

1,277              74,133            

510                 (764,841)         

707                 3,971,363       

1,217$            3,206,522$     

331,781$        4,022,168$     

-                      740,000          
870,000          4,830,000       

870,000          5,570,000       

1,201,781$     9,592,168$     

 2017 Lease 
Refunding 
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