RESOLUTION NO. 24647

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
PALM SPRINGS, CALIFORNIA, APPROVING MODIFIED
USER FEE INCREASES RELATED TO THE BUILDING,
FIRE AND PLANNING SERVICES DEPARTMENTS AND
AMENDING THE COMPREHENSIVE FEE SCHEDULE FOR
FISCAL YEAR 2019-20.

WHEREAS, the City, under various statutory provisions under California
Government Code, may set and collect fees for the costs of providing various public
services to the community; and

WHEREAS, the City retained a qualified consultant to prepare a User Fee Study
and Cost Allocation Plan, to compare direct and indirect administrative costs in prowdlng
various public services to the community; and

WHEREAS, the User Fee Study estimated that the City’s current developer fees
associated with the Building, Engineering, Fire, and Planning Services Departments (the
“Developer Fees”), do not fully fund the total cost of services provided by the City in those
Departments, and the full cost recovery recommended by the User Fee Study would
generate an additional $1,351,188 in revenue through increased Developer Fees to
ensure the City was adequately recovering its costs to provide services in those
Departments; and

WHEREAS, the increased Developer Fees proposed modifications to certain
development fees, permit fees, and/or regulatory fees that are subject to the Mitigation
Fee Act, codified at California Government Code (CGC) §66000 ef seq., and more
specifically in accordance with CGC §66016, §66013, or §66014, and the City, in
considering the User Fee Study, adhered to the procedures of CGC §66016(a); and

_ WHEREAS, on June 5, é019‘, following legal notice in accordance with CGC
§66000 et seq., the City Council conducted a public hearing, at which oral and written
presentations were made, as part of the City Council’s regularly scheduled meeting to
review and consider approval of: (1) the User Fee Study and Cost Allocation Plan, {2) the
Fiscal Year 2019-20 Comprehensive Fee Schedule, and (3) a policy for adjustments to
user fees and charges commencing with Fiscal Year 2020-21 (the “CPI Increase”); and

WHEREAS, on June 5, 2019, pursuant to CGC §66000 et seq., the City Council
did adopt Resolution No. 24622 approving increases to certain User Fees, including the
Developer Fees; and

WHEREAS, pursuant to its action adopting Resolution No. 24622, the City Council
deferred the full cost recovery associated with the Developer Fees by phasing the total
fee increase related thereto, whereby 50% of the proposed increase will be implemented
in Fiscal Year 2019-20 and the remaining total fee increase will be implemented in Fiscal



Resolution No. 24647
Page 2

Year 2020-21 with the CPI Increase, (the “Fee Increase Phasing’), in accordance with
and following the statutory requirements identified in CGC §66000 et seq.; and

WHEREAS, the City estimates that the Fee Increase Phasing will result in a
reduction of $675,594 in revenue necessary to fully recover the City’s costs for providing
services paid for through Developer Fees; and

WHEREAS, on June 19, 2019, the City Council conducted a duly noticed Public
Hearing with respect to the Fiscal Year 2019-20 and Fiscal Year 2020-21 Budget in which
the City incorporated $750,000 of additional revenue associated with the increased
Developer Fees, and where the Fee Increase Phasing caused a deficit to be resolved
through certain alternative funding recommendations identified by City staff; and

WHEREAS, on June 19, 2019, pursuant to City Charter Section 803 and applicable
law, the City Council did adopt Resolution No. 24636 approving the Budget for Fiscal
Year 2019-20 and Fiscal Year 2020-21, incorporating alternative funding
recommendations to provide a balanced budget, with direction to City staff to schedule a
public hearing for July 10, 2019, pursuant to CGC §66000 et seq., to reconsider the Fee
Increase Phasing in a way to reduce its fiscal impact to the Fiscal Year 2019-20 Budget;
and

WHEREAS, on July 10, 2019, pursuant to CGC §66000 et seq., the City Council
held a public hearing to consider amending its action on June5, 2019, relating to adoption
of increases to certain User Fees, including the Developer Fees; and

WHEREAS, the City Council continued the July 10, 2019, public hearing to
July 24, 2019, to give further consideration to amending its action on June 5, 2019,
relating to adoption of increases to certain User Fees, including the Developer Fees; and

WHEREAS, notice of the July 24, 2019 public hearing was published, posted and
distributed in accordance with the provisions of the California Government Code; and

WHEREAS, the public data indicating the amount of cost, or estimated cost,
required to provide the services for which the fees or service charges are levied and the
revenue sources anticipated to provide the service, including General Fund revenues,
(the “Fee Data”), was previously provided and made available at least 10 days prior to
the initial June 5, 2019 public hearing, at which the City Council considered the increased
Developer Fees; and

WHEREAS, the public data remains unchanged for the purposes of the continued
July 24, 2019, public hearing to reconsider the Fee Increase Phasing, and was previously
made available at least 10 days prior to the July 10, 2019 public hearing; and

WHEREAS, on July 24, 2019, the City Council conducted a public hearing, at
which oral and written presentations could be made, as part of the City Council's regularly
scheduled meeting; and
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WHEREAS, the City Council has considered any verbal and/or written testimony,
and has reviewed and considered the information in the study and supporting data, and
information provided at the public hearing by staff and the public.

THE CITY COUNCIL OF THE CITY OF PALM SPRINGS, CALIFORNIA, HEREBY
RESOLVES, DETERMINES AND APPROVES AF FOLLOWS:

SECTION 1. Factual Findings Pursuant to Government Code §66013, §66014, or
§66016.

A. The City has completed an analysis of certain City fees and charges and
desires to amend the fees and charges.

B. The current user fees are insufficient to cover all the City's costs and
expenses associated with providing the various public services.

C. The cost of such services should be bome by those who are the special
beneficiaries rather than the citizenry at large.

D. There is a reasonable relationship between the amount of the fee and the
estimated reasonable cost of providing the type of services for which the fee is imposed.

E. The amount of services provided does not exceed what is reasonably
necessary in order to process the requested service.

F. The cost estimates set forth in the User Fee Study are reasonable and best
approximate the direct and indirect (overhead) costs of City staff and consultants for
providing the necessary service to respond to public requests.

G. The method of allocating the City's administrative costs of processing
service bears a fair and reasonable relationship to the public burden on, and benefit from,
the services requested by the public.

H. The fees do not exceed the estimated reasonable cost of providing the
service for which the fee is charged. '

SECTION 2. Fees Imposed.

A. The City Council hereby amends the Comprehensive Fee Schedule adopted on June
5, 2019, and included as Exhibit B of Resolution No. 24622, specifically related to
Developer Fees subject to the Mitigation Fee”Act, codified at California Government
Code (CGC) §66000 et seq., as follows:

1. Implement the full increase for all Building Fees upon the effective date of this
Resolution.
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2. Implement the full increase for all Fire Prevention New Construction Plan Check
and Inspection Fees listed under the Building Fees upon the effective date of this
Resolution.

3. Implement the full increase for all Planning Fees upon the effective date of this
Resolution.

4. Implement the full increase of all Engineering Fees upon the effective date of this
Resolution.

B. All other User Fee increases not subject to the Mitigation Fee Act, codified at California
Government Code (CGC) §66000 et seq., are not affected by this Resolution, and
shall be implemented as approved on June 5, 2019.

C. Each person requesting a service in the City of Palm Springs for which a user fee or
charge is imposed shall pay the new fees as set forth in the City’s Comprehensive
Fee Schedule.

D. The user fees and charges may also be adjusted if the City conducts a public hearing,
when required, to implement a new or revised fee or fees based upon a new study or
analysis.

E. The adoption of this Resolution does not affect the ability of the City to request an
agreement between an applicant and the City to pay extraordinary processing costs
and to establish deposit accounts.

F. The City Council, in its discretion, may waive or reduce applicable fees for residential
projects that construct lower-cost housing, workforce housing, or affordable housing
meeting state mandated income levels.

SECTION 3. Severability.

Each component of the fees and all portions of this Resolution are severable. Should any
individual component of the fee or other provision of this Resolution be adjudicated to be
invalid and unenforceable, the remaining provisions shall be and continue to be fully
effective, and the fee shall be fully effective except as to that portion that has been judged
to be invalid.

SECTION 4. Effective Date.
In accordance with Govemment Code §66017, all modified development fees,

permit fees, and/or regulatory fees that are subject to Government Code §66000 et seq.
shall be effective sixty (60) days after the adoption of this Resolution.
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CITY OF PALM SPRINGS
COMPREHENSIVE FEE SCHEDULE

CORRESPONDING FOOTNOTES

7) DRAINAGE FEES SHALL APPLY TO ALL EXISTING VACANT PROPERTIES WHICH ARE NOT PART OF AN EXISTING
SUBDIVISION OR THAT ARE LEGAL LOTS OF RECORD HAVING BEEN PART OF A SUBDIVISION RECORDED
PRIOR TO THE EFFECTIVE DATE OF THIS RESOLUTION. FOR PROPERTIES SMALLER THAN ONE (1) ACRE, A PER-
SQUARE-FOOT FEE SHALL BE ESTABLISHED BASED ON THE ACREAGE FEE FOR A GIVEN SUBDRAINAGE AREA.
A DRAINAGE FEE SHALL BE REQUIRED FOR ALL DEVELOPED PROPERTIES WHEN AN ADDITICN OF HARD
SURFACED AREA EXCEED 50% OF THE EXISTING HARD SURFACED AREA.

8) IFIT IS FOUND UPON REVIEW AND REVISION OF THE MASTER DRAINAGE PLAN, THAT THE REVISED PLAN
CAN BE IMPLEMENTED AT LESSER COST THAN THE ORIGINAL PLAN, THEN THE BASE FEE WILL BE LOWERED.
IN CASES WHERE DEVELOPMENTS HAVE PREVIOUSLY BEEN ASSESSED THE HIGHER FEE, THE DIFFERENCE
BETWEEN THE FEE PAID AND SUCH REVISED FEE WILL BE REFUNDED.

THE DEVELOPER WILL BE GRANTED CREDIT TOWARDS DRAINAGE FEES FOR ACTUAL COSTS WHICH CITY
VALIDATES DEVELOPER HAS INCURRED FOR ASSOCIATED DESIGN AND/OR CONSTRUCTION OF ON-SITE
AND/OR OFF-SITE I0-YEAR RETENTION/DETENTION, OR OTHER MEASURES WHICH DIRECTLY REDUCE THE
DESIGN AND/OR CONSTRUCTION COSTS OF THE MASTER STORM DRAINAGE SYSTEM OF THE CITY OF PALM
SPRINGS.

IN THOSE CASES WHERE THE DEVELOPER ELECTS TO CONSTRUCT THE IMPROVEMENTS, ACTUAL COSTS
WHICH CITY VALIDATES DEVELOPER HAS INCURRED FOR DESIGN AND/OR CONSTRUCTION OF STORM
AND/OR DRAINAGE IMPROVEMENTS AS SHOWN IN THE MASTER DRAINAGE PLAN, SHALL BE CREDITED
TOWARDS THE DRAINAGE FEE OTHERWISE DUE. IN THE EVENT SUCH COSTS EXCEED THE FEE OTHERWISE
DUE, THE CITY WILL ENTER INTO AN AGREEMENT TO REIMBURSE THE DEVELOPER FOR THE EXCESS COST.
SUCH REIMBURSEMENT SHALL BE MADE FROM DRAINAGE FEES WHEN COLLECTED FROM OTHER PROJECTS
WITHIN THE BASIN AREA WITHIN WHICH THE DEVELOPMENT OCCURRED.

9} WHEN ANY PROPERTY OWNER NOT WITHIN THE CITY LIMITS REQUESTS APPROVAL FOR SEWER
CONNECTION, WHETHER EXISTING PRIOR TO MAY 18, 1983 OR CONSTRUCTED THEREAFTER, THIS WILL
RESULT IN THE CONTRIBUTION OF SEWAGE FLOWS TO LIFT STATION NO. 1, THAT SEWER SURCHARGE LIFT
STATION NO. 1 FEES BE DETERMINED BY THE CITY MANAGER, AND THAT SUCH FEE BE APPROVED BY THE
CITY COUNCIL IN CONJUNCTION WITH THE ISSUANCE OF AUTHORIZATION TO CONNECT TO THE CITY'S
SEWER SYSTEM; AND

10) SUCH FEES SHALL BE COLLECTED AT THE TIME OF ISSUANCE OF A BUILDING PERMIT FOR CONSTRUCTION
OR IN THE CASE OF DEVELOPMENT AT THE TIME SUCH CONNECTION IS AUTHORIZED. SUCH FEE SHALL BE
IN ADDITION TO THE INSPECTION FEE, SEWER FACILITY FEE, STREET MAIN CHARGE, AND ANY OTHER
APPLICABLE FEES, AND SHALL BE DEPOSITED INTO THE SEWER FUND.

11) FACILITY RENTAL NGTES:

1) RENTAL FEES AS DETERMINED BY THE SPECIAL EVENTS MANAGER WILL VARY ACCORDING TO SERVICE
LEVELS REQUIRED BY THE PROPOSED USE.

2) EXTENDED, MULTIPLE DAY, AND MULTIPLE FACILITY USE FEES WILL BE SET BY THE SPECIAL EVENTS
MANAGER.

- CORRESPONDING FOOTNOTES -
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3} ADDITONAL PARKS & RECREATION DEPARTMENT FACILITIES ARE AVAILABLE FOR RENT WITH FEES
ESTABLISHED BY THE DEPARTMENTS BASED ON ACTIVITY AND SERVICE LEVELS REQUIRED

12) FEES AND CHARGES FLUCTUATE BASED ON ACTIVITY, SUPPLIES AND LEVEL OF SUPERVISION. ALL FEES AND
CHARGES ARE IN ACCORDANCE WITH THE RESOLUTION ADOPTED BY COUNCIL MAY 7, 1986

13) USE OF THE FACILITY SHALL BE LIMITED TO NON-PROFIT ORGANIZATIONS FOR MEETINGS WHICH ARE OPEN
TO THE GENERAL PUBLIC, AND AVAILABLE ONLY AS AN ALTERNATIVE TO OTHER CITY FACILITIES.

14) THE CITY CLERK 1S AUTHORIZED TO WAIVE THE FEE FOR STATE, FEDERAL OR COUNTY AGENCIES
REQUESTING USE OF THE FACILITY FOR THE PURPOSE OF CONDUCTING A PUBLIC MEETING TO INFORM, OR
RECEIVE INPUT FROM THE GENERAL PUBLIC AT-LARGE. CITY HALL CONFERENCE ROOMS MAY BE RENTED
NO MORE THAN 10 DAYS IN ADVANCE, WHICH SHOULD ACCOMMODATE STAFF, COUNCIL AND
COMMISSION NEEDS. EXCEPTION TO FEE: SCHOOL.

15) THE DEVELOPER MAY BE REQUIRED TO PAY TO THE CITY A FEE IN-LIEU OF MAKING A DEDICATION OF LAND.
UNDER SUCH CIRCUMSTANCES, THE DEVELOPER WILL BE REQUIRED TO PAY A FEE IN AN AMOUNT AS
PRESCRIBED IN ORDINANCE 1632, AS AMENDED. FOR DEVELOPMENT IN THE CITY'S CENTRAL BUSINESS
DISTRICT, THE DEVELOPER MAY ELECT TO PAY A PER RESIDENTIAL DWELLING UNIT FEE IN-LIEU OF THE
DEDICATION AND/OR FEE FORMULA PROVIDED IN SECTION VIl AND SUBSECTIONS A THROUGH F OF
SECTION VI OF ORDINANCE 1632, AS AMENDED, PURSUANT TO THE FOLLOWING SCHEDULE (AMENDED BY
ORD1718/R22021 EFFECTIVE 11/5/07):

NUMBER OF BEDROOMS AMOUNT OF FEE
STUDIO / ONE BEDROCOM UNIT $750
TWO BEDROOM UNIT $1,000
THREE OR MORE BEDROOM UNIT $1,500

16) ON JULY 1ST OF EACH YEAR, ALL SERVICE FEES AND CHARGES SHALL BE AUTOMATICALLY ADJUSTED BY AN
AMOUNT EQUAL TO THE PERCENTAGE OF INCREASE OR DECREASE IN TOTAL EMPLOYEE COMPENSATION
FOR THE CURRENT FISCAL YEAR'S ADOPTED BUDGET VERSUS THE NEW FISCAL YEAR'S BUDGET AS LAST
COMPUTED BEFORE THE PUBLIC HEARING - PURSUANT RESOLUTION NO. 23854 SECTION 2.D.

17) A PERSON SUBJECT TO THE FEE IMPOSED BY THE RESOLUTION MAY APPLY TO THE CITY COUNCIL FOR
ADJUSTMENT TO THAT FEE, OR A WAIVER OF THAT FEE, OR REIMBURSEMENT OF PART OR ALL OF THE FEE,
SCLELY BY FOLLOWING THE WRITTEN PROTEST PROCEDURE IN THE TIME AND MANNER PRESCRIBED BY
GOVERNMENT CODE SECTION 66020 AND DETAILING THE REASONS FOR THE ADJUSTMENT, WAIVER OR
REIMBURSEMENT PURSUANT TO RESOLUTION NO. 20849 SECTION 3.

18) PURSUANT TO RESOLUTION NO. 22953 SHOULD AN AMENDMENT TO THE MSHCP BE APPROVED AND
IMPLEMENTED, THAT PROVIDES FOR THE CITY OF DESERT HOT SPRINGS AS A PERMITTEE; ON THE
EFFECTIVE DATE OF SUCH AMENDMENT, THE LOCAL DEVELOPMENT MITIGATION FEES SHALL
AUTOMATICALLY BE ADJUSTED AS FOLLOWS:

- CORRESPONDING FOOTNOTES -



CITY OF PALM SPRINGS
COMPREHENSIVE FEE SCHEDULE

CORRESPONDING FOOTNOTES

RESIDENTIAL, DENSITY LESS THAN 8.0 DWELLING UNITS PER ACRE $1,290  PER DWELLING
UNIT
RESIDENTIAL, DENSITY BETWEEN 8.1 AND 14.0 DWELLING UNITS PER §537 PER DWELLING
ACRE UNIT
RESIDENTIAL, DENSITY GREATER THAN 14.1 DWELLING UNITS PER ACRE 5239 PER DWELLING
UNIT
COMMERCIAL $5,728  PERACRE
INDUSTRIAL $5,728  PER ACRE

19) EFFECTIVE JANUARY 1, 2018 UNTIL DECEMBER 31, 2023 THE CASP FEE IS $4 FEE PER AB 1379 (CHAPTER 667,
STATUTES OF 2017). EFFECTIVE JANUARY 1, 2024 THE CASP FEE IS $1 AS PER AB 1379 (CHAPTER 667,
STATUTES OF 2017).

20) PER ORDINANCE 1809, EACH PERSON WHO 1S AN OWNER, SUPERVISOR OR EMPLOYEE OWNING A 20%
INTEREST IN THE APPLICANT BUSINESS WILL BE SUBJECT TO BACKGROUND CHECK AND FINGERPRINTING.
BACKGROUND CHECKS FOR ALL CANNABIS RELATED BUSINESSES AND ACTIVITIES TAKE PLACE PER SECTION
5.45.080 (E){8) AND 5.55.080 (E}(8) AS CODIFIED IN THE NEWLY ADOPTED ORDINANCES.

21) AFTER JULY 1, 2018, THE FOLLOWING INSPECTIONS (SMOKE DETECTOR, SMOKE DETECTOR (IMMEDIATE
NEED), AND NEW BUSINESS LICENSE) WILL BE CONDUCTED BY FIRE PREVENTION SPECIALISTS AT STRAIGHT
TIME. CPI-U INCREASE FREEZE WILL BE EFFECTIVE JULY 1, 2018 UNTIL JUNE 30, 2023. CPI-U INCREASE WILL
BE ADJUSTED FOR COMPREHENSIVE FEES SCHEDULE FISCAL YEAR 2023-2024 AND EFFECTIVE JULY 1, 2023.

22) IN ACCORDANCE BY ORDINANCE 1948 ADOPTED BY RESOLUTION 24349, MODIFYING USER FEES FOR ART
MURAL APPLICATIONS - REDUCING THE FEE.

23) IN ACCORDANCE BY ORDINANCE 1907 AND 1918 ADOPTED BY RESOLUTION 24138 MODIFYING USER FEES
FOR VACATION RENTAL REGISTRATION AND RENEWAL FEES; AND RESOLUTION 24162 HOMESHARING
REGISTRATION AND RENEWAL FEES AND ESTABLISHING CIVIL FINES AND PENALTIES FOR FALSIFICATION OF
APPLICATIONS,

24) IN ACCORDANCE BY ORDINANCE 1949 ADOPTED BY RESOLUTION 24350, MODIFYING USER FEES FOR
ANNUAL VACANT COMMERCIAL BUILDING MONITORING.

- CORRESPONDING FOOTNOTES -



