City Council Staff Report

DATE: October 19, 2011 CONSENT CALENDAR

SUBJECT: TREASURER’S INVESTMENT REPORT AS OF
JULY 31, 2011

FROM: Geoffrey S. Kiehl, Direcior of Finance and Treasurer
BY: Department of Finance and Treasury
SUMMARY

Attached is the Treasurer's Investment Report as of July 31, 2011. The report
includes the face value and coupon rate (if applicable) of the investments and the
source for the market value estimatie. The City's total invested cash is
$97,5613,592 plus $15,172,619 in bond issue capital projects, reserve and debt
service funds. The market value of the invested cash is $98,109,301.

RECOMMENDATION:

Receive and File Treasurer’s Investment Report as of July 31, 2011.

STAFF ANALYSIS:

The attached report includes the face value and coupon rate (if applicable) of the
investments and the source for the market value estimate. Also included is
information on the investments of bond issue reserve, debt service and related
funds.

The investments, in type, maturity and as a percentage of the total portfolio, are
in compliance with the existing City Council-approved investment policy with one
exception: the FICO notes ($500,000, 4/16/18, 9.8%) exceed the 5 year
limitation on maturities (Detail of investments, Long Term Investments, U.S.
Govt. Agency Securities). The investment in question was purchased prior to the
adoption of the 5-year limitation. Since it appears to represent no additional risk
either because of credit-worthiness or liquidity, earlier councils decided to allow it
to be retained in the investment pool because the yield is higher than attainable
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under current market conditions. We recommend that this exception to the
policy be continued.

The weighted average maturity (WAM) of the portfolio is 72 days. The maximum
WAM allowed by the Investment Policy is 1095 days. The current portfolio and
expected revenue cash flow will be sufficient to meet budgeted expenditure
requirements for the next six months and the foreseeable future thereafter.

FISCAL IMPACT:

None

Pt oy Z It

Géoffrey S. KiehlDirector of Finance and Treasurer

Attachments: Treasurer’s Investment Report
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treasrep CITY OF PALM SPRINGS
10/4/2011 TREASURER'S MONTHLY REPORT
SUMMARY OF INVESTMENTS
JULY 31, 2011

|On Call Deposits | Adjusted Basis Category Total Percentage
Checking Account $ 2,251,998
State Pool 56,700,000 $ 58,951,998 60.46%
Short Term Investments
(1 year or less)
U.5. Gov't Agencies 35,063,000 35,063,000 35.96%
Medium Term Investments
{1 vear to 3 years)
U.S. Gov't Agencies 3,000,000 3,000,000 3.08%
Long Term Investments
{3 year 10 5 years)
1.8, Gov't Agencies 498,594 498,594 0.51%
5 97,513,592 100.00%

*Some investments made prior to the implementation of the
current Investment Policy exceed the 5 year limit
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Calculation of Weighted Avg Maturity

Mature
Date

40,756
40,756

40,732
40,737
40,744
40,745
40,746
40,746
40,753
40,756
40,756
40,758
40,772
40,780
40,807
40,814
40,816
40,816
40,830
40,834
40,863
40,864
40,870
40,870
40,885
40,906
40,913
40,953
40,998
41,019
41,059
41,073

Current
Date

40,755

40,755
40,755

40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755
40,755

No. of
Days

-18
-11
-10
-9
-9
-2

17

52
59
61
61
75
79
108
109
115
115
130
151
158
198
243
264
304
318

Days X Cost

2,251,998
56,700,000

122,000,000
125,965,000

75,000,000
158,000,000
216,000,000
109,000,000
115,000,000
230,000,000
130,000,000
301,698,000
316,000,000
198,000,000
243,000,000
264,000,000
608,000,000
636,000,000
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41,236 40,755
41,382 40,755

43,196 40,755

Total Investments at Cost

WAM in Days

481
627

2,441

962,000,000
627,000,000

1,217,067,954

6,982,682,952

97,513,592
71.61
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