CITY COUNCIL STAFF REPORT

DATE: March 21, 2012 NEW BUSINESS

SUBJECT: DISPOSITION OF AVAILABLE PERMIT TO OPERATE A MEDICAL
MARIJUANA COLLECTIVE / COOPERATIVE

FROM: David H. Ready, City Manager
BY: Department of Planning Services
SUMMARY

On February 6, 2012, the City Manager revoked the medical cannabis regulatory permit
for Cannahelp Corporation. On appeal, the City Council upheld the revocation on
March 7, 2012. The City Council now has the opportunity to determine whether to
award the available permit to a qualified collective or cooperative. At its option, the
Council may limit consideration to those applicants which submitted in 2009, invite new
applicants to apply for the permit, or decline to re-issue the permit.

RECOMMENDATION:

Direct staff to solicit updated applications from those 2009 applicants who have
indicated an interest in the available permit.

STAFF ANALYSIS:

Foliowing revocation of the Cannahelp permit, and responding to Council direction of
March 7, 2012, staff contacted the nine non-permitted applicants from 2009:

- Cannahelp - Desert Valley Patients Collective
- Farmacy Collective Association

- West Valley Patients Cooperative - Greenway Nature Care Center
- Happy Relief Center Collective - CAPS Collective Apothecary

- Palm Springs Compassionate Care -~ Herbal Solutions

Staff requested each of the above applicants to notify the City no later than March 20,
2012, of their interest in submitting revised applications for possible award of the
available permit. Staff will report at the Council meeting how many of these applicants
responded.
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Staff anticipates that most or even all of the applicants from 2009 could propose new
addresses for their applications, should the Council limit the permit to these prior
applicants. If the Council elects to seek new applications, staff recommends
establishing a short timeframe within which the City will accept new applications (a
thirty-day period was set forth in the original ordinance). If the Council elects to “table”
the issue and not award the currently available medical cannabis regulatory permit, the
two existing permit holders would continue to provide medical cannabis to their
members.

FISCAL IMPACT: None
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