City Council Staff Report

DATE: December 5, 2012 CONSENT CALENDAR

SUBJECT: TREASURER’'S INVESTMENT REPORT AS OF
OCTOBER 31, 2012

FROM: Geoffrey S. Kiehl, Director of Finance and Treasurer
BY: Department of Finance and Treasury
SUMMARY

Aftached is the Treasurer's Investment Report as of October 31, 2012. The
report includes the face value and coupon rate (if applicable) of the investments
and the source for the market value estimate. The City's total invested cash is
$91,058,066 plus $20,091,251 in bond issue capital projects, reserve and debt
service funds. The market value of the invested cash is $91,388,270.

RECOMMENDATION:

Receive and File Treasurer's Investment Report as of October 31, 2012.

STAFF ANALYSIS:

The attached report includes the face value and coupon rate (if applicable) of the
investments and the source for the market value estimate. Also included is
information on the investments of bond issue reserve, debt service and related
funds.

The investments, in type, maturity and as a percentage of the total portfolio, are
in compliance with the existing City Council-approved investment policy with one
exception: the FICO notes ($500,000, 4/16/18, 9.8%) exceed the 5 year
limitation on maturities (Detail of Investments, Long Term Investments, U.S.
Govt. Agency Securities). The investment in question was purchased prior to the
adoption of the 5-year limitation. Since it appears to represent no additional risk
either because of credit-worthiness or liquidity, earlier councils decided to allow it
to be retained in the investment pool because the yield is higher than attainable
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under current market conditions. We recommend that this exception to the
policy be continued.

The weighted average maturity (WAM) of the portfolio is 130.88 days. The
maximum WAM allowed by the Investment Policy is 1095 days. The current
portfolio and expected revenue cash flow will be sufficient to meet budgeted
expenditure requirements for the next six months and the foreseeable future
thereafter.

FISCAL IMPACT:

Geoffrey S. Kiehl, Director of Finance and Treasurer

Attachments: Treasurer’'s Investment Report
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treasrep

11/26/2012

[On Call Deposits

Checking Account
CalTrust ShortTerm
CalTrust MidTerm
State Pool

CITY OF PALM SPRINGS
TREASURER'S MONTHLY REPORT
SUMMARY OF INVESTMENTS
October 31, 2012

Adjusted Basis

3,259,624
27,113,841
18,104,407

15,000

Short Term Investments
(1 year or less)

U.S. Gov't Agencies

36,068,000

Medium Term Investments
(1 year to 3 years)

Corporate Notes
Time Deposits
U.S. Gov't Agencies

1,000,000
200,000
4,000,000

Long Term Investments
(3 year to 5 years)

Time Deposits
U.S. Gov't Agencies

*Some investments made prior to the implementation of the
current Investiment Policy exceed the 5 year limit

798,600
498,594

Category Total

48,492,872

36,068,000

5,200,000

1,297,194

91,058,066

Percentage

53.25%

39.61%

5.71%

1.42%

100.00%
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[On Call Deposits

Checking - Bark of America
CalTrust Shor(Tenn*

CalTrust MidTerm

Loca) Agency Invest Furd (LAIF)

Short Term Investmens
(| year or less)

1.8 Govit Agency Securities

v

Federal National Mortgage Ass
Federal National Mortgage Associalion
Federal Farm Credit Bazik
Federal National Martgage Assoq
Federal Farm Credit Bank
Federsl Farn Credit Bank
Federal National Morigage Association
Fedcral Nafional Morigage Association
Fedetal National Morigage Association
Federat Nutional Morigage Association
Fodetat Farm Credit Bank

Federal Home Loun Bank

Federal Home Loan Mortgage Corporation
Federal Nationat Morlgage Associalion
Federsl National Morigage Association
Federal Nationat Morigage Associalion
Federal Nations) Morigage Association
Federal Home Lean Mongage Corpomtion
Federal Farm Credil Bank
Federal National Morigage Ass
Federal National Morigage Association
Federal Home Loan Morigage Corporation
Federal Home Loan Mortgage Corporation
Federal National Mortgage Association

ion

Par Valoe

1,500,500
2.000.000
998.750
2.000.000
299,000
999.000
1.000.000
1.000.000
1,000,600
L000.000
2600000
2,000,000
1,995,000
2000060
1.000.000
2006.000
2,000,000
S.000.000
1,997,000
998,000
2,000,000
$2.600.000
2,000,000
$2.000.000

Conpon
Ralc

NiA

vanable

165%
LITS%
1.300%
1.700%
0.900%
0.850%
1.300%
0.500%
0300%
0400%

0.92%

LEK%e

105%
107%

Raling

AAA
N/A

N/A

TREASURER'S MONTHLY REPORT
DETAIL OF INVESTMENTS
October 31,2012

Manurity o1 Yicld
Cahi Date 10 Maturity
open None

opei 0.340%

open 0.820%

apen 0.340%
10717112 1.65%
10119112 1375%
10/23/12 0.800%
0724112 1.700%
115112 0.500%
sz 0.350%
1123112 1.500%
12302 0.500%
12702 0.500%
11282 0.400%
1265012 092%
12118012 L00%
0212813 1.030%
0372813 1125%
04/18/13 250%
66/06/13 100%
060711 1.00%
970713 200%
08/15/13 0.98%
08128/13 1.00%
08/28/13 110%
220713 1.00%
oL 105%
92713 L07%

Adjusted
Cost Basis

1259.014
2711841
18,104,407

L5 0000

0
0
998,750

999,000

999,000
1,000,000
1.000.000
1,600,000
L000,000
1,998,500
1999:000
1,999,000
2000000
1.000.600
2000306
2000000
5479.750
1,997,000

98,0010
2.600,000
24000,000
2000.000
2,000,000

Calegory Total

18492872

36,068,000

Cnemo ouly)
Market Value

3.25%.024
17134056
18144 1%

(R0

"

o
Lo00.0%0

o
1000330
1.000.30
1000720
1Loa0.0%0
1040, 100
Lot 190
2001 340
1994 340
2,003 930
2008 936
o9 ot
2003560
2008 400
060,00
2008 540
JICE
2007540
1.99%.580
1999960
2005380

Source

Bank of America
CalTrust
ColTrust

LAIF

Bank of MY Mellon
Bank of N Melion
Bank of NY Melion
Bauk of NY Mellon
Bank of NY Mellon
Bank of NY Mellon
Bank of NY Mellon
Bank of NY Mecllon
Bank of NY Mellon
Bauk of NY Mellon
Bank of NY Mellon
Bank of NY Mellon
Bank of NY Mellon
Bank of NY Mellon
Bank of NY Mellon
Bank of NY Mellon
Bank of NY Mellon
Bank of NY Mcllon
Bank of NY Mellon
Bank of N'Y Mecllon
Baik of NY Mellon
Bank of N'Y Mellon
Batik of NY Mellon
Batik of NY Mellon

Prior Qur.
Market Valug

3246900
27123578
1810887

15.020

LOG06T0
2001180
LOGO440
2001040
1,000,800
1060850
1000 odts
[RIGAET
000, 140
100,330
2.001,9490
1.996.640)
2,003 8600
2010460
1811440
2005390
2,009,080
5.065.100
2.007.960
Lan0d 380
2.007.920
2000700
242,188
2006340
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[Mediun Tenn Investmenis
(1 yearto 3 vears)

Carparaie Noles
General Electric Capital Corpotation

“Time Deposits
Aly Bank €D
U.S. Gavt Ageney Securifies

Federal Heme Loan Morigage Corporation
Federal Nalianal Morigage Assaciation

Long Term Invesiment
(3 years to 5 years)

Time Deposits

GE Cap Retail Bank CD
GE Cap Bark CD
CGoldman Sachs Bank CD
Discover Bank €D

11,8, Govt Agensy Securities
Finamcing Cotparation (FICO)

*Inchades 1he following deposits of now-City fuids:

Palm Springs Histarwcal Saciety

G0

Par Value

1,000,000

200.000

2.000.000
2,000,000

200,000
200.000
200,000
200,000

500,000

Principal

250800

Coupon

Rate

120%

1.15%

LI1%%
L%

1.35%
135%
1.80%
1L70%

9.80%

Interest

238

Rating

Al/aA+

N/A

NiA
NIA

N/A

Tolal

2501235

TREASURER'S MONTHLY REPORT
DETAIL OF INVESTMENTS

Malurity or
{all Dae

041315

42315

02124114
0320114

NG
730116
ST
26117

04/06/1%

October 31,2012

Yield
fo Maturity

1.20%

115%

i125%
1.100%

1.35%
1.35%
1.80%
170%

080%

Adjusted
Cost Basis

1.000.000

200000

2,000,060
2.000.400

200,000
200,060
198.000
200.060

494554

memo onl
Category Tutat Market Value

99743

L6000
200,000

200000
rongaza
pAUER LT

400000
208,570
208570
09541
208007

TIRHOG
T2hANT

496,394
91058066 $ LI4R27

Source

Bank of NY Mcllon

Bank of NY Mellou
Bank of NY Mellon

Bank of Amenca

Frior Qur.
Market Value

992,500

200,000

207,960
2.004.2%0

26,100
206,100
20,44
200290

72101

96,3476 | |
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Total Invested Cash ]
Miscellaneous Accounts ]
Petty Cash
Trust & Agency - Bank of America
Downpayment Assistance (Housing
Fund) - JP Morgan Chase
Workers Compensation - Bank of America
Genteral Liability - Bank of America
1930's General Store Musesm - Bank of Ametica
On-Line Credit Card Fire Inspection Fees
-Bank of America
On-Line Credit Card Transportation Permits
-Bank of America
|Total Cash Deposited ]

a0

TREASURER'S MONTHLY REPORT
MISCELLANEOUS AND TRUST ACCOUNTS

Par Value

91,058,066

4,000
955,061

33793
35,289
29,021

3,926
19,922

5,222

Coupen

NA
N/A

0.10%
N/A
N/A
N/A
N/A

N/A

October 31, 2012

Rating

NA
N/A

NiA
NA
NA
N/A
N/A

NA

Maturity

open
open

open
apen
open
open
open

apen

Yield Adjusted

to Maturity Cost Basis
s 91,058,066
None 4,000
None 955,061
0,15% 33,793
None 35289
None 29,021
None 3,926
None 19,922
None 5,222

Category Total

91,458,066

1,086,234

92.144.300



TREASURER'S MONTHLY REPORT

Treastep BOND ISSUE RESERVE, DEBT SERVICE & RELATED FUNDS
1172612012 October 31, 2012
Coupon Yictd Adjusted (memo orty) Prior Qr
Par Value Rate Rating. Marurity 1o Mawrity Cost Basis Category Toial Market Value Source Markes Value

2004/2012 Convemion Cenler

Invesco Govemment & Agency Private 4038585 variable AAA open 001% 4038588 4038 SKY Bank of NY Mcllon 249,800
Federal Home Loan Morgigage Corporation 5465000 4125% NiA 912713 193% 5867818 5658361 Bamk of NY Mellon 56723
9,906,433
19%1/01 Serics B - Housing
Tnvesco Govennment & Agency Private 475,029 ~arinble AAA apen 002% 478,029 78020 Bank of NY Mellon a5
Federal Home Loan Bank 420,000 4625% NiA L1012 1.38% [ 0 Buank ol NY Mellon 420478
478,020

1993/04 Scries A & B

Tavesco Gosennenl & Agency Private 97702 ~ariable AAA apeh LTTLY 07,902 97702 Bank of NY Mellon 7008
Federal Hame Loan Montgage Corporation 965,000 4125% NiA w213 191% 1.036,134 999161 Bank of NY Mclion 1,062 30
Federal Home Loan Mortgage Cerporation 571000 4125% NiA 92711 191% S13091 591217 Bank of NY Mellon LNt
1.746.927
1998 Airport PFC
Invesen Gavemment & Agency Private 182,381 ~ariabile AAA open 0.02% 182381 482381 Bank of NY Mellon OIRIE
U.S. Treasyry Nole 218000 1375% N/A NS 155% 913374 922122 Bank of NY Mellon 923008
1393755
2001 Asscssiment District 157/158
Invesco Goveninienl & Agency Privale 163.13% variable AAA open ¢02% 1ot 13y 163,139 Bank of N'Y Mellon 163136
163.139
2002 Parking Stthure
Cash, 3 1 3 Bank of NY Mellon 1
Invesco Governmen| & A gency Privale 2706 variable AAA open uot% 2,706 2706 Hank of NY Mellon 2.8
2710
2004 Asscssmen Districs 16)
Tnvesco Government & Agency Privaie 80.662 variable AAA open Mm% RO.G62 RO662 Bank of NY Mcliow B0661
Key Bank Nationat Association, Ohio 108.000 130% NiA 12120112 1.80% 15103 WRG61T Bank of NY Mellon 10,0
CIT Bank, Sal Lake City, Uah 205,600 105% NiA 1028713 187% 201607 206412 Bank of NY Mellon 206,893
407374

L0
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2004 Assessment District 162
Tnvesoo Governmen! & Agency Private
Capital One Bank USA National Association

2005 Assessment Digtrict 164
Tarvesco Govermnent & Agency Private
Citizenss Bazik, Flint, Michigan
Capital One Bank USA National Assaciation

2006 Airport PFC
Invesco Government & Agency Private

U.S. Treasury Note

2007 Merged Project #1 & #2
Imvesoo Goverrument & Agency Private

2007 Refunding Lease Revenue Bonds
Invesco Governmenl & Agency Private

2008 Aiipor PEC Refiunding
Ivesoa Governmen & Agensy Privale
Federal Home Loan Mortgage Corporation

Reserve for 2012 Downtown Revitalization 1.case Reverue Bond
Imvesco Governmenl & Agency Privale

Funds With Century Golf

Touals

80

Par Value

63,806
%000

93,285
245,000
25,000

06,658
#55.000

19.589
603,000

1.188 300

158251

Coupon
Rate

variable
4.15%

varible
185%
4.15%

variable
1375%

variable

variable

variable
4.123%

variable

Raling

TREASURER'S MONTHLY REPORT
BOND ISSUE RESERVE. DEBT SERVICE & RELATED FUNDS

October 31,2012
Yield

Matusity 16 Maturiy
open 0nI%
AR 180%
open 0.02%
M 180%
53 LK%
open 0.02%
pisin 1.53%
open 001%
open 001%
apen 002%
$127/1% L93%

open

Adjusted
Cost Basis

68,806
93.846

95,285
245347
26.661

$96.658
850.642

19,589
617.450

188,300

158251

Category Tojal

{menio onty)
Marker Vahw

SR80
0,150

162,652
45285
245,000
25327

367.293
$96.658
#3883

1447549
[

0
1

1
19,589
624,346

667,019
188,300

2188300
158.25)

158,251
20000357 ¢ 19798737

Source

Bank of NY Msllen
Bank of NY Mcllon

Bank of NY Mellon
Bank of NY Mellen
Bank of NY Mellen

Bank of NY Mcllon
Bank of NY Mcllon

Bank of NY Mellon

Bank of NY Mellan

Bank of NY Mellan
Bank of NY Meller

Bank of NY Mellon

Century Golf

Priot Qir.
Market Value

GRS
ERRT)

43910
24500001
15408

267788
#50.745

KIS

19,580

626,433

LINR247

236704

$16.236.714
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TREASURER'S MONTHLY REPORT

CALCULATION OF INVESTMENT LIMITATIONS

treasrep
11/26/12

By Maturity:

1 day to 365 days
1 year to 3 years
3 years to 5 years
over 5 years

By Type of Investment:

Bankers Acceptance - in total
Bankers Acceptance - single bank
Commercial Paper

Time Deposits

Corporate Notes

Money Market Mutual Funds
Mortgage Pass Thrus

U.S. Government Agencies

U.S. Treasury Notes/Bonds

October 31, 2012

Allowable Percentages

Minimum Maximum Current Mo.

§8,000,000 N/A $84,560,872
0.00% 50.00% 5.71%
0.00% 30.00% 0.88%
N/A N/A 0.55%

N/A 40.00% 0.00%

N/A 20.00% 0.00%

N/A 15.00% 0.00%

N/A 30.00% 1.10%

N/A 20.00% 1.10%

N/A 10.00% 0.00%

N/A 10.00% 0.00%

N/A 60.00% 44.55%

N/A N/A 0.00%



Calculation of Weighted Avg Maturity

Mature Current No. of Days X Cost
Date Date Days
41,213
41214 41.213 1 3.259.624
41214 41213 1 27.113.841
41214 41213 1 18.104.407
41,214 41213 1 15,000
41,199 41,213 -14 4]
41201 41,213 -12 0
41,205 41,213 -8 -7.993,000
41,206 41,213 -7 0
41,228 41,213 15 14,985,000
41,228 41,213 15 14,985,000
41,236 41,213 23 23,000,000
41,236 41,213 23 23,000,000
41240 41,213 27 27,000,000
41,241 41,213 28 28,000,000
41,248 41,213 35 69.947,500
41261 41,213 48 95,952,000
41,333 41,213 120 239.880.000
41,361 41213 148 296,000,000
41,382 41,213 169 169,000,000
48,431 41,213 218 436,000,000
45,432 41,213 219 438.000.000
41,462 41,213 249 1.264,857.750
41,501 41,213 288 575,136,000
41,514 41,213 30t 300,398,000
41,514 41,213 301 602,000,000
41,537 41,213 324 648,000.000
41,544 41,213 331 662,000,000
41,544 41,213 33 662,000,000
42,107 41,213 894 894,000,000
42,212 41,213 999 199,800,000
41,694 41,213 431 962,000,000
41,718 41,213 505 1,040,000,000
42,571 45213 1,358 271,600,000
42,571 41.213 1.358 271,600,000
42,941 41,213 1,728 343,180,800
42,942 41,213 1,729 345,800,000
43,196 41,213 1,983 988,711,902

11,917,336,824

Total Investmends at Cost 91,058,066
WAM in Days 130.88



